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Economic Viewpoint

Indonesia External Trade

Exports fall moderated in August, trade balance narrows

e  August exports YoY growth fell lesser than the preceding month but worse than expected (-8.4%; consensus: -5.8%; Jul: -10.1%)
— MoM: growth turned negative, lowest in three months (-4.6%; Jul: 14.1%) to USD13.1b.
e Broad-based slowdown led by non-oil & gas products
— Non-oil & gas (-7.2%; Jul: -5.9%): contracted to a two-month low, attributable to a steep decline in exports of mining (-24.9%;
Jul: -31.0%), followed by manufacturing (-4.5%; Jul: -2.0%). Meanwhile, agriculture exports moderated sharply for the third
straight month (1.2%; Jul: 11.5%). By destination, shipment to China slowed (8.6%; Jul: 10.8%) while exports to Japan fell for
the sixth straight month (-16.7%; Jul: -13.6%). Bucking the trend, exports to the US expanded marginally (1.6%; Jul: 1.4%).
— Oil & gas (-27.5%; Jul: -51.5%): growth contraction eased due to a lower decline in O&G mining (-26.1%; Jul: -54.5%) and O&G
manufacturing based products (-33.2%; Jul: -37.5%).
e Imports remained weak. It stayed in a contraction for the fourteenth straight month (-24.2%; consensus: -20.6%; Jul: -32.6%) on
broad-based decline in non-0&G (-21.9%; Jul: -31.0%) and O&G product (-41.7%; Jul: -45.2%)
— By segments, the negative growth was attributable to the weak import of raw materials (-24.9%; Jul: -34.5%) followed by
capital goods (-27.5%; Jul: -29.3%) and consumer goods (-12.5%; Jul: -24.1%).
— MoM: increased (2.7%; Jul: -2.8%) to USD10.7b.
e Tradebalance remained in asurplus for the fourth straight month. However, it narrowed to USD2.3b (consensus: USD2.2b; Jul:
USD3.3b). Overall, total trade remained in a contraction (-16.3%; Jul: -21.4%), for a six straight month.
® 2020 exports forecast retained (-5.0% to -2.0%; 2019: -6.8%) with high probability to be revised down on expectation of weak
external demand and fears of a new wave of COVID-19 infections
— Year-to-date, exports fell by 6.5% YoY (Jan-Jul 2020: -6.2%) reflecting the severe impact of COVID-19 pandemic on Indonesia
external demand.
— Giventhe expected persistent weakness in global trade environment and COVID-19 resurgence fears, we remain cautious on
the pace of growth recovery despite the gradual reopening of the economy and the implementation of New Habit Adaptation
(AKB).
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| Table 1: Indonesia External Trade Growth Trend

2018 2019 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
-19 -19 -19 -19 -19 -19 -20 -20 -20 -20 -20 -20 -20

Total Trade YoY%  13.2 8.1 130 41 117 78 2.4 -3.9 14 27 132 36 21 214  -163

Trade Balance USDbn  -8.7 -3.6 0.1 0.2 0.1 -1.4 0.1 -0.6 25 0.7 0.4 20 1.2 3.2 23

Exports YoY % 6.6 6.8 -101 59 65 -6.1 1.0 2.8 9.9 -2.6 69 201 21 -101 -84
Non-Oil & Gas YoY % 6.3 4.2 7.1 26 24 -4.6 5.7 06 129 0.3 63 2718 35 59 72
Share 90.4 93.0 941 943 942 926 921 940 943 954 954 946 953 950 953

Oil & Gas YoY % 9.5 -316 408 -392 -443 -213 -336 279 -234 -394 180 468 -203 -515 275

Share 9.6 7.0 5.9 5.7 58 74 7.9 6.0 5.7 4.6 4.6 54 47 5.0 4.7

Imports YoY%  20.2 9.2 167 24 165 9.2 56  -49 -1.4 29 186 422 64 -326 -24.2
Non-Oil & Gas YoY% 197 6.0 -9.0 29 118 -59 -1.2 -8.0 9.9 89 -3 314 31 310 219
Share 84.2 87.2 885 888 881 861 853 8.1 849 880 932 922 937 908 912

Oil & Gas YoY% 228 -26.7 465 -305 -398 -265 53 200 103 5.6 618 -699 605 -452 417

Share 15.8 12.8 15 M2 19 139 147 139 161 12.0 6.8 78 6.3 9.2 8.8

Source: BPS Indonesia, CEIC, Kenanga Research
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