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Indonesia External Trade

Exports rebounded to a nine-month high in November

e Exports growth rebounded sharply to a nine-month high (9.5%; consensus: 2.7%,; Oct: -3.5%) beating market expectation
— MoM: edged up (6.4%; Oct: 2.9%) to USD15.3b, a 25-month high.

e Higher exports growth mainly attributable to a sharp rebound in non-oil & gas based products as aresult of higher shipment to
major trading partners

— Non-O&G (12.4%; Oct: -1.9%): growth rebounded sharply on higher manufacturing (-14.3%; Oct: 3.7%) and agriculture (33.3%;
Oct: 24.0%), as well as partially supported by lower growth contraction in mining (-1.9%; Oct: -33.3%) products. By destination,
exports of non-O&G to top trading partners charted a positive expansion, led by higher shipment to China (37.3%; Oct: 3.3%)
followed by the US (8.6%; Oct: 6.7%) and growth rebound to Japan (6.7%; Oct: -14.4%).

— O&G (-26.3%; Oct: -28.7%)): fell for the twenty third straight month due to weak mining (-20.2%; Oct: -27.4%) and a sharp drop
in O&G manufacturing-based products (-58.6%; Oct: -33.7%).

e Imports fell for the seventeenth consecutive month (-17.5%; consensus: -24.5%; Sep: -26.9%) mainly due to asteep declinein
0&G (-49.2%; Oct: -38.5%) and a smaller drop of non-O&G product (-12.3%; Oct: -25.4%)

— By segment, itwas due to a broad-based slowdown led by raw materials (-20.0%; Oct: -27.4%) followed by consumer goods (-
22.0%,; Oct: -27.8%) and capital goods (-2.8%; Oct: -24.2%).

— MoM: rebounded sharply (17.4%; Oct: 3.1%) to USD12.7b.

e Tradesurplus narrowed slightly to USD2.6b (consensus: USD2.7b; Oct: USD3.6b). Meanwhile, total trade fell for the ninth straight
month (-4.6% YoY; Oct: -15.2%) albeit at a slower pace.

e 2020 export forecast retained at -7.0% to -4.0% (2019: -6.8%)

— Year-to-date, exports fell by 4.2%, reflecting the impact of the COVID-19 pandemic on external demand. Nonetheless, we

expect growth to remain weak in the near term but would be supported by higher shipment to its top three major trading
partners.
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| Table 1: Indonesia External Trade Growth Trend

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
-19 -19 -20 -20 -20 -20 -20 -20 -20 -20 -20 -20 -20

2018 2019

Total Trade YoY% 132 8.1 -1.8 24 -3.9 14 27 132 356 21 214 162 99 162 46

Trade Balance ~ USDbn  -8.7 -3.6 14 -04 0.6 25 0.7 0.4 20 1.2 3.2 24 24 3.6 26

Exports YoY % 6.6 6.8 -6.1 1.0 2.8 9.9 26 69 -291 21 101 82 08 35 9.5
Non-Oil & Gas YoY % 6.3 4.2 4.6 5.7 06 129 0.3 63 278 35 59 69 0.1 19 124
Share 90.4 93.0 926 921 940 943 954 954 946 953 950 954 952 957 950
Oil & Gas YoY % 9.5 316 213 -336 279 234 -394 180 468 203 515 -290 -168 -287 -26.3

Share 9.6 7.0 74 7.9 6.0 5.7 4.6 4.6 54 47 5.0 4.6 4.8 43 5.0

Imports YoY% 202 9.2 92 56 49 74 29 186 -422 64 -326 -242 189 -269 -175
Non-Oil & Gas YoY%  19.7 6.0 59 72 80 99 39 113 374 3.1 310 219 179 254 123
Share 84.2 87.2 861 853 861 849 880 932 922 937 908 912 899 900 914

Oil & Gas YoY% 228 267 255 63 200 103 56 618 699 605 452 417 -263 -385 492

Share 15.8 12.8 139 147 139 1541 12.0 6.8 7.8 6.3 9.2 8.8 101 100 8.6

Source: BPS Indonesia, CEIC, Kenanga Research
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companies.
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