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Will the music running up to the year-end party stop anytime soon? Last week, the bulls continued to charge ahead, pushing 
the key FBMKLCI to hit a high of 1,690 before paring down some gains to finish at 1,685 on Friday. This represents a weekly 
jump of 62.7 points or 3.9%. In the US, Wall Street was in a consolidation phase as the DJIA settled at 30,046 for a weekly 
decline of 171.9 points or 0.6%. 
 
During the week, the mid and big caps on the Malaysian stock exchange remained in the limelight, which lifted daily average 
trading volume to 11.6b shares (from 10.8b shares the week before) valued at RM6.3b (similar with the previous week). The 
week saw net buying flows from domestic retail investors (of RM717m) while foreigners and local institutions were net sellers 
(amounting to RM574m and RM143m, respectively). 
 
As the end of the year nears, the ground may turn quieter on the news front. In the coming week, of probable interest is only 
the last US Federal Open Market Committee (FOMC) meeting for the year scheduled on Tuesday and Wednesday. 
 
And less news may be good news for the local bourse, which has thus far lived up to expectation of delivering positive returns 
in December with month-to-date gains of 121.9 points or 7.8%. This is consistent with its historical trend as the final month of 
the year has typically been a profitable period presumably due to window dressing activities. With that, the FBMKLCI has now 
added 223.1 points or 15.3% from its recent trough of 1,461 on 3 November to hover at its highest level since early July last 
year. 
 
Yet, while the benchmark index has cancelled out a possible double-top formation following its recent surge, a market correction 
from an overbought territory could be on the horizon. This may be the case as suggested by its stochastic indicator, with the %K 
line crossing below the %D line when both values are above the overbought line. In addition, the appearance of a divergence 
pattern between the RSI and the FBMKLCI (whereby the RSI is plotting lower highs while the index has continued to chart new 
highs) also signals downside risks ahead. 
 
Technically speaking, we have revised our resistance thresholds to 1,720 (R1) and 1,755 (R2) to cap the FBMKLCI’s further 
progress. On the downside, a likely pullback could then press the key market barometer towards our resistance-turned-support 
levels of 1,675 (S1) and 1,645 (S2), respectively. 
 
Over on Wall Street, after taking a pause, the DJIA may resume its upward trajectory. Our key support and resistance levels for 
the DJIA are maintained at 29,100 (S1) / 28,000 (S2) and 30,600 (R1) / 31,300 (R2), respectively. 
 

Chart 1 – FBMKLCI Index 

 
 

S2  S1 Current Level  R1 R2 

1,645 1,675 1,685 1,720 1,755 
 

Source: Kenanga Research 
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Chart 2 – DJIA 

 
 

S2  S1 Current Level  R1 R2 

28,000 29,100 30,046 30,600 31,300 
 

Source: Kenanga Research 

 
Net Foreign Trade Position vs FBMKLCI 

 
Foreign investors remained net sellers with net outflows of RM574.4m last week compared to cumulative net outflows of RM615.4m in the 
prior week. 
Source: Kenanga Research 
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STOCK CALL MONITOR* 

 

Stock Name Issue Date 
(ID) Rating 

Price @ ID Target Price 
(TP) 

Stop Loss 
Price (SL) 

Upside 
Potential @ 

ID 
Downside 
Risk @ ID 

Risk to 
Reward 
Ratio 

Highest 
Price 

 since ID 
Lowest Price  

since ID 
Last 
Price Status^ Date Status  

Fulfilled 

 

RM RM RM % %   RM RM RM  
REVENUE GROUP BHD 17/11/2020 Trading Buy  1.22 1.36 1.10 11% -10% 1.17x 1.31 1.23 1.28 Open   

ASIA POLY HOLDINGS BHD 17/11/2020 Trading Buy  0.39 0.45 0.33 17% -14% 1.18x 0.40 0.29 0.31 SL Hit  7/12/2020  

SUNWAY REAL ESTATE INVESTMEN 18/11/2020 Trading Buy  1.52 1.69 1.39 11% -9% 1.31x 1.60 1.46 1.56 Open   

IGB REAL ESTATE INVESTMENT T 18/11/2020 Trading Buy  1.73 1.89 1.59 9% -8% 1.14x 1.76 1.64 1.76 Open   

KAWAN FOOD BHD 19/11/2020 Trading Buy  2.33 2.59 2.14 11% -8% 1.37x 2.36 2.07 2.13 SL Hit  30/11/2020  

POWER ROOT BHD 19/11/2020 Trading Buy  2.24 2.44 2.03 9% -9% 0.95x 2.24 2.03 2.05 SL Hit  11/12/2020  

TOMYPAK HOLDINGS 20/11/2020 Trading Buy  0.82 0.92 0.73 12% -12% 1.00x 0.89 0.71 0.75 SL Hit  26/11/2020  

AME ELITE CONSORTIUM BHD 20/11/2020 Trading Buy  2.21 2.45 2.00 11% -10% 1.14x 2.35 2.16 2.21 Open   

OPENSYS M BHD 24/11/2020 Trading Buy  0.64 0.71 0.57 11% -11% 1.00x 0.66 0.61 0.62 Open   

JCY INTERNATIONAL BHD 24/11/2020 Trading Buy  0.64 0.73 0.57 14% -11% 1.29x 0.67 0.61 0.62 Open   

SERBA DINAMIK HOLDINGS BHD 25/11/2020 Trading Buy  1.70 1.92 1.49 13% -12% 1.05x 2.09 1.61 1.78 TP Hit 7/12/2020  

DELEUM BERHAD 25/11/2020 Trading Buy  0.60 0.71 0.51 18% -15% 1.22x 0.72 0.61 0.70 TP Hit 7/12/2020  

MYNEWS HOLDINGS BHD 26/11/2020 Trading Buy  0.60 0.67 0.54 12% -10% 1.17x 0.71 0.60 0.71 TP Hit 4/12/2020  

ZHULIAN CORP BHD 26/11/2020 Trading Buy  1.51 1.65 1.39 9% -8% 1.17x 1.61 1.48 1.60 Open   

ARB BHD 27/11/2020 Trading Buy  0.29 0.33 0.26 14% -12% 1.14x 0.29 0.28 0.29 Open   

SUPERCOMNET TECHNOLOGIES 27/11/2020 Trading Buy  2.02 2.20 1.88 9% -7% 1.29x 2.06 1.75 1.90 SLHit 7/12/2020  

YTL CORP BHD 1/12/2020 Trading Buy  0.65 0.72 0.59 12% -9% 1.36x 0.77 0.65 0.75 TP Hit 3/12/2020  

KIM HIN JOO BHD 1/12/2020 Trading Buy  0.23 0.28 0.17 24% -24% 1.00x 0.25 0.23 0.23 Open   

TALIWORKS CORP BHD 2/12/2020 Trading Buy  0.80 0.88 0.73 10% -9% 1.14x 0.84 0.79 0.80 Open   

PANTECH GROUP HOLDINGS BHD 2/12/2020 Trading Buy  0.40 0.45 0.35 14% -11% 1.22x 0.43 0.40 0.43 Open   
 

* Tracks our stock recommendations on a one-month rolling basis from issue date. Stock names will drop out from the list after one month from issue date regardless of their status. 
^ Status will be categorised as either:(i) "TP hit" when stock reaches target price first or (ii) "SL hit" when stock touches stop loss first OR (iii) "Open" when neither TP nor SL has been hit 
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STOCK CALL MONITOR* (con’t)  
 

Stock Name Issue Date 
(ID) Rating 

Price @ ID Target Price 
(TP) 

Stop Loss 
Price (SL) 

Upside 
Potential @ 

ID 
Downside 
Risk @ ID 

Risk to 
Reward 
Ratio 

Highest 
Price 

 since ID 

Lowest 
Price  

since ID 
Last Price 

Status^ Date Status  
Fulfilled 

 

RM RM RM % %   RM RM RM  
WONG ENGINEERING CORP BHD 3/12/2020 Trading Buy  0.74 0.81 0.67 10% -9% 1.15x 0.87 0.74 0.78 TP Hit 3/12/2020  

TECHBOND GROUP BHD 3/12/2020 Trading Buy  1.30 1.43 1.17 10% -10% 1.00x 1.31 1.24 1.25 Open   

MIECO CHIPBOARD BERHAD 4/12/2020 Trading Buy  0.79 0.87 0.74 10% -7% 1.45x 0.80 0.73 0.78 SL Hit  8/12/2020  

AEMULUS HOLDINGS BHD 4/12/2020 Trading Buy  0.72 0.79 0.67 10% -6% 1.56x 0.72 0.67 0.68 SL Hit  11/12/2020  

ORNAPAPER BHD 8/12/2020 Trading Buy  1.54 1.68 1.43 9% -7% 1.27x 1.65 1.53 1.57 Open   

HEVEABOARD BHD 8/12/2020 Trading Buy  0.74 0.80 0.69 8% -7% 1.20x 0.78 0.73 0.76 Open   

SKP RESOURCES BHD 9/12/2020 Trading Buy  2.15 2.37 1.95 10% -9% 1.10x 2.19 2.04 2.10 Open   

THONG GUAN INDUSTRIES BHD 9/12/2020 Trading Buy  2.72 2.99 2.48 10% -9% 1.13x 2.82 2.70 2.70 Open   

MEDIA PRIMA BHD 10/12/2020 Trading Buy  0.25 0.30 0.20 20% -20% 1.00x 0.26 0.24 0.26 Open   

ECONPILE HOLDINGS BHD 10/12/2020 Trading Buy  0.57 0.63 0.51 11% -11% 1.00x 0.59 0.53 0.53 Open   

V.S. INDUSTRY BERHAD 11/12/2020 Trading Buy  2.63 2.95 2.45 12% -7% 1.78x 2.65 2.56 2.60 Open   

MTAG GROUP BHD 11/12/2020 Trading Buy  0.76 0.83 0.71 10% -6% 1.67x 0.77 0.75 0.76 Open   
 

* Tracks our stock recommendations on a one-month rolling basis from issue date. Stock names will drop out from the list after one month from issue date regardless of their status. 
^ Status will be categorised as either: (i) "TP hit" when stock reaches target price first or (ii) "SL hit" when stock touches stop loss first OR (iii) "Open" when neither TP nor SL has been hit
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Basic Technical Terms: 
 

Reversal Candlesticks   Patterns  Description 
Doji 
Dragonfly Doji(Bullish) 
Gravestone Doji(Bearish) 

 

Dojis form when a security's open and close are virtually equal. The length of the upper and 
lower shadows can vary, and the resulting candlestick looks like, either, a cross, inverted cross, 
or plus sign. Doji convey a sense of indecision or tug-of-war between buyers and sellers. 

Engulfing Pattern 

 

A reversal pattern that can be bearish or bullish, depending upon whether it appears at the end 
of an uptrend (bearish engulfing pattern) or a downtrend (bullish engulfing pattern). The first day 
is characterized by a small body, followed by a day whose body completely engulfs the previous 
day's price action. 

Hammer (Bullish) 
Shooting Star (Bearish) 

 

Hammer candlesticks form when a security moves significantly lower after the open, but rallies 
to close well above the intraday low. This appears in a downtrend. 
In contrast, the Shooting Star pattern appears in an uptrend. It opens higher, trades much 
higher, then closes near its open. It looks just like the Inverted Hammer except that it is bearish. 

Inverted Hammer (Bullish) 
Hanging Man (Bearish) 

 

The Inverted Hammer is a single-day bullish reversal pattern. In a downtrend, the open is lower, 
then it trades higher, but closes near its open price, therefore looking like an inverted lollipop. 
Hanging Man candlesticks form when a security moves significantly lower after the open, but 
rallies to close well above the intraday low. 

Harami 
Harami Cross 

 

The Harami is a two-day pattern that can be bullish or bearish. It has a small body day 
completely contained within the range of the previous body, and is the opposite colour. 
The Harami Cross is similar to the Harami. The difference is that the last day is a Doji. 

Marubozu 

 

A Marubozu candlestick has no shadow extending from the body at either the open, the close 
or at both. 

Morning Doji Star (Bullish) 
Evening Doji Star (Bearish) 

 

A Morning Doji Star (Evening Doji Star) is a three-day candlestick bullish (bearish) reversal 
pattern - a long-bodied black (white) candle extending the current downtrend, a short middle 
candle that gapped down (up) on the open, and a long-bodied white candle that gapped up 
(down) on the open and closed above (below) the midpoint of the body of the first day. 

Spinning Top  

 

Spinning Tops are candlestick lines that have small bodies with upper and lower shadows that 
exceed the length of the body. They are similar to the Doji candlesticks, and signal indecision. 

Source: Various 

 
Common Chart Patterns  
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Inverted Head & Shoulders 
(Bullish) 

Head & Shoulders (Bearish) Wedge Reversal (Bullish/ 
Bearish) 

Double Top (Bearish) Double Bottom (Bullish) 
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Symmetrical Triangle 
(Bullish/ Bearish) 

Ascending Triangle 
(Bullish) 

Channels (Bullish/ Bearish) Flags (Bullish/ Bearish) Pennant (Bullish/ Bearish) 

 

 
 

 

 

Source: Various 
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