Ken a nsa Economic Viewpoint
Thailand External Trade

Export growth eased on a drop in gold shipments, trade balance turned to deficit

e Exports moderated in January (0.3% YoY; consensus: 1.9%; Dec: 4.7%), but remained in the positive territory
for two straight months.

e By product, the softer growth was attributed to the shipments of manufacturing and agricultural goods

— Manufacturing (0.9%; Dec: 6.7%): expansion slowed, reflecting a high base in the unwrought gold segment (-
90.3%; Dec: -21.7%). Meanwhile, electronic exports continued to chart a double-digit growth (13.0%) buoyed by
the technology upcycle.

— Agricultural (9.6%; Dec: 10.7%): growth eased marginally on a moderation in rubber (1.5%; Dec: 30.0%) and rice
exports (-15.9%; Dec: -0.1%).
e By destination, the slowdown was due to lower demand growth from major advanced economies and regional
peers
— This was led by the ASEAN-5 (-10.7%; Dec: 0.6%), Japan (7.3%; Dec: 14.8%) and the EU (-6.9%; Dec: -1.5%).

e Imports reverted into a contraction (-5.2%; consensus: -8.3%; Dec: 3.6%) partly due to a higher base in the
preceding year

— Excluding arms & munitions, the worsened performance was broadly based, steered by imports of capital goods
(-10.6%; Dec: 8.9%) and fuel lubricants (-30.1%; Dec: -17.3%) as demand and sentiment were weighed by the
tightened lockdown measures in January.

e Trade balance switched to a deficit for the first time in 12 months (-USDO0.2b; Dec: USD1.0b), as exports declined
(-1.9%) while imports expanded (4.1%) on a MoM basis.

e We reiterate our expectation of a rebound in exports this year (4.0-6.0%; 2020: -6.0%)

— Underscored by continued economic recovery at the global front, amid tapering COVID-19 infections and mass
rollout of COVID-19 vaccine, as well as the global technology upcycle in line with the 5G deployment and the
prolonged work-from-home trend.

— Policy-wise, we expect the BoT to keep the policy rate unchanged (0.50%), amid the prospect of a recovery in
economic activity following the relaxation of COVID-19 curbing measures locally beginning early February.
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| Table 1: Thailand External Trade Growth Trend

mo W G m % m w» m ox
Total Trade YoY % -3.7 9.1 -3.2 -18.8 -135 -6.4 -10.5 2.3 42 2.5
Trade Balance USD bn 10.0 245 -1.4 33 4.3 2.2 2.0 0.1 1.0 -0.2
Exports YoY % -2.6 -6.0 34 -11.4 7.9 -3.9 -6.7 -3.6 4.7 0.3
Manufacturing YoY % -1.8 -5.6 52 -10.3 -6.2 -3.9 47 -2.9 6.7 0.9
Share 79.8 80.1 80.4 80.8 82.1 80.9 81.6 80.4 80.7 80.8
Agricultural YoY % -6.2 -3.2 -12.2 -154 -194 9.8 -3.3 6.9 10.7 9.6
Share 8.9 9.2 8.3 8.5 8.0 8.9 8.4 9.6 9.2 9.1
Imports YoY % -4.8 -12.4 -8.6 -26.4 -19.7 9.1 -14.3 -1.0 3.6 -5.2
Raw Materals& Yoy % 75 99 00 241 205 126 -8 59 112 10,0
Share 39.2 40.5 36.9 40.6 38.8 38.8 42.2 43.0 39.1 42.8
Capital Goods YoY % -4.0 -9.3 5.8 -25.1 -10.8 6.7 -16.3 -2.5 8.9 -10.6
Share 26.0 27.0 26.9 215 284 21.5 21.5 26.9 21.7 254
Consumer Goods ~ YoY % 35 -8.5 9.6 9.7 -7 117 212 -7 2.1 2.8
Share 121 12.7 13.3 141 13.3 11.8 11.6 13.3 13.5 13.6
Source: Ministry of Commerce, CEIC, Kenanga Research
For further information, please contact:
Wan Suhaimie Wan Mohd Saidie Atiqa Noor Azlan Muhammad Saifuddin Sapuan Afiq Asyraf Syazwan Abd. Rahim
Head of Economic Research Economist Economist Economist
wansuhaimi@kenanga.com.my atiga.noorazlan@kenanga.com.my saifuddin.sapuan@kenanga.com.my afiqasyraf@kenanga.com.my

Zalman Basree
Research Assistant

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
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