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Malaysia Industrial Production

Growth accelerated in February due to a lower base in the manufacturing segment
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— MoM (-5.8%; Jan: -0.2%): remained on a downtrend
for two straight months, and the sharpest drop since April last year.

e Mining index marked the steepest fall in three months (-6.0%; Jan: -4.5%)
— The slowdown was broad based, led by the extraction of crude oil & natural gas output (-6.0%; Jan: -4.5%).
— MoM (-8.9%; Jan: 1.7%): slipped into a contraction, after expanding for two consecutive months.

e Electricity index recorded the largest drop since June 2020 (-5.8%; Jan: -4.6%)
— MoM (-5.8%; Jan: -2.2%): mainly accounted by the shorter working days during the festive month.

e 2021 manufacturing production forecast retained at 6.5% (2020: -2.7%)

— Apart from the low base effect, production activities are projected to grow further in line with the gradual relaxation
of lockdown measures since early-February, stronger foreign and domestic demand amid extended fiscal
measures, ongoing technology upcycle and elevated commodity prices.

— The pick-up in manufacturing growth recovery momentum would help lift 1Q21 GDP growth, which we have revised
to a smaller contraction of 0.4% (prev: -1.3%; 4Q20: -3.4%). Coupled with the vaccine-induced services sector
recovery and the expected better global growth trend, we have revised our GDP growth for 2021 to register a
stronger rebound of 6.5% (prev: 4.5%; 2020: -5.6%).
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| Table 1: Malaysia Industrial Production Trend (2015=100)

Weight 2018 2019 2020 Feb-20  Aug-20  Sep-20  Oct-20  Nov-20  Dec-20 Jan-21 Feb-21
IPI 100.0 % YoY 3.1 24 4.4 5.7 0.2 0.9 -0.6 2.4 1.7 1.2 1.5
% YoYSA 341 24 4.5 5.9 0.3 0.9 0.7 2.4 1.7 11 1.6
% MoM 6.7 -1.3 0.5 1.7 2.7 47 0.1 6.4
3mma 2.3 0.2 0.7 0.0 0.7 0.4 0.2 1.5
Manufacturing 65.9 % YoY 4.8 3.6 2.7 6.2 22 43 24 2.0 4.1 35 4.5
% MoM 6.6 2.1 2.1 0.1 2.9 33 0.2 5.8
3mma 3.8 3.3 3.1 29 29 2.8 3.2 4.0
Mining 28.9 % YoY 2.1 -1.3 -10.4 4.0 -8.2 -10.2 -11.3 -16.4 5.4 4.5 -6.0
% MoM -1.5 0.3 4.1 76 0.7 10.8 1.7 8.9
Electricity 5.2 % YoY 3.7 3.3 3.7 6.8 -1.1 2.1 0.8 2.5 -0.2 -4.6 -5.8
% MoM 4.5 3.0 3.7 3.9 6.0 3.0 2.2 5.8

Source: Dept. of Statistics, Kenanga Research, 3mma= 3-month moving average (YoY growth)

For further information, please contact:

Wan Suhaimie Wan Mohd Saidie Atiqa Noor Azlan Muhammad Saifuddin Sapuan Afiq Asyraf Syazwan Abd. Rahim
Head of Economic Research Economist Economist Economist
wansuhaimi@kenanga.com.my atiga.noorazlan@kenanga.com.my saifuddin.sapuan@kenanga.com.my afigasyraf@kenanga.com.my

Zalman Basree
Research Assistant

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
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receive brokerage fees or act as principal or agent in dealings with respect to these companies.
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