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Malaysia Industrial Production
Surged in March to highest since 2013, partly on seasonal rise post-LNY holidays
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— The improvement was observed across indices, led by
the manufacturing segment. 10 |
- MoM (7.4%; Feb: -6.4%): recorded a positive
turnaround, in line with the seasonal surge in -20 -
production post-Lunar New Year holidays in February.
e Manufacturing index marked its first double-digit 0 |
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spike in exports (31.0%; Feb: 17.6%) and manufacturing = Sep-19 Viar-20 Sep-20 Mar-21
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— Mainly attributed to a surge in the production of food,
beverages and tobacco (7.2%; Feb: -7.4%) and petroleum, chemical, rubber & plastic products (14.1%; Feb:
8.9%). Electrical & electronics output also remained elevated (13.8%; Feb: 10.3%) amid robust global demand for

tech products.

— MoM (6.8%; Feb: -5.8%): fastest rise in nine months.
e Mining index contraction softened to a 13-month low (-1.9%; Feb: -6.0%)
Largely underpinned by a smaller drop in extraction of crude oil & natural gas output (-1.9%; Feb: -6.0%) against
the backdrop of higher global oil price (USD65.4/barrel; Feb: USD62.3).

— MoM (7.0%; Feb: -8.9%): registered a positive flip.
e Electricity index growth charted the fastest expansion since 2016 (10.3%; Feb: -5.8%)
MoM (16.2%; Feb: -5.8%): reflective of longer working days and higher capacity utilisation rate in tandem with
the rising new orders.
e 2021 manufacturing production forecast revised up to 11.2% from 6.5% (2020: -2.7%) on strong 1Q21

performance (6.8%; 4Q20: 2.8%)

Apart from the low base effect which is expected to be observed in April and May, manufacturing output would
likely be supported by persistent economic recovery of major trading partners amid substantial progress in
COVID-19 vaccinations, as well as the ongoing technology upcycle.
The sharp recovery in the manufacturing sector and external demand, coupled with extended fiscal measures
would lift 1Q21 and 2021 GDP growth forecast to 2.1% (4Q20: -3.4%) and 6.5% (2020: -5.6%), respectively.
Nonetheless, downside risks remain elevated especially following the recent resurgence of daily global COVID-19
cases and retightening of containment measures.
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| Table 1: Malaysia Industrial Production Trend (2015=100)

Weight 2018 2019 2020 Mar20 Sep20 Oct20 Nov-20 Dec-20  Jan-21  Feb21  Mar21
IPI 1000  %YoY 31 24  -44 5.1 0.9 -0.6 2.4 17 12 15 9.3
%YoYSA 34 24 45 4.9 0.9 0.7 2.4 17 1.1 16 9.3
% MoM 0.2 0.5 17 2.7 47 0.1 6.4 74
3mma 0.2 0.7 0.0 0.7 04 0.2 15 39
Manufacturing 659  %YoY 48 36 27 -4.1 43 24 2.0 44 35 45 12.7
% MoM 1.0 2.1 0.1 2.9 33 0.2 58 6.8
3mma 13 3.4 2.9 2.9 28 3.2 40 6.8
Mining 29 %Yo 21 -3 404 73 102 113 164 54 45 6.0 1.9
% MoM 26 4.1 76 0.7 10.8 17 8.9 7.0
Electricity 52 %YoY 37 33 37 7.0 2.1 0.8 2.5 0.2 4.6 5.8 10.3
% MoM 08 3.7 39 6.0 3.0 22 58 16.2

Source: Dept. of Statistics, Kenanga Research, 3mma= 3-month moving average (YoY growth)
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