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BURSA  8-Aug Day chg % chg Research Highlights 

NEWS HIGHLIGHTS 

⚫ Eddie Ong to inject larger fertiliser unit into Hextar Industries via 

RM480m share deal 

⚫ Southern Cable proposes one-for-two bonus issue of warrants 

⚫ LSH Capital diversifies into construction business 

⚫ Stella clinches RM33.9m water distribution contract in Johor 

⚫ Scomi Energy gets shareholders’ nod to sell oilfield services 

business for RM21m 

MACRO BITS   

⚫ Safe haven dollar eases as risk appetite lifted by jobs data  

⚫ Biden says he is concerned about China's moves around Taiwan  

⚫ Bond outflows eased and equity inflows returned in July  (See 

Economic Viewpoint: Malaysia Bond Flows) 

⚫ Azmin expects CPTPP ratification to be completed by year-end 

⚫ Govt committed to strengthen Budget 2023 preparation process, 

says Tengku Zafrul  

⚫ Govt steps to control basic goods and services prices stave off 

hyperinflation — MOF  

⚫ MOF monitoring effects of OPR hike on consumer loan repayments  

⚫ Hong Kong cuts COVID quarantine stay for incoming travellers  

⚫ Thailand plans to raise minimum wage by 5.0-8.0%  

⚫ Taiwan July exports jump, but uncertainty ahead  

⚫ U.S. Senate passes USD430.0b climate change, tax, drug pricing 

bill; sends to House  

⚫ Wait and see: U.S. companies curb investment as they await Fed 

moves  

⚫ UK set to rule on inflationary impact of energy support   

IDEAS OF THE DAY (SEE SEPARATE REPORTS FOR DETAILS) 

⚫ Initiation Coverage: BIPORT 

⚫ Company Update: JHM 

⚫ On Our Technical Watch: POHUAT, MIECO 

⚫ Economic Viewpoint: MY Bond Flows 

KLCI 1,496.0 -5.52 -0.37% 

FTSE EMAS 10,623.6 -35.9 -0.34% 

FTSE Smallcap 14,377.5 -70.11 -0.49% 

FTSE MESDAQ 4,855.7 -18.4 -0.38% 

KLSE Mkt Cap 
(RM'b) 

1,621.8 -5.7 -0.35% 

 
BURSA DAILY TRADING PARTICIPATION 

Participation Net (RM’m) Value (%) 

Local Institution -38.9 50.2% 

Local Retail 38.4 27.9% 

Foreign 0.5 21.9% 

 
INDICES 8-Aug Day chg % chg 

Dow Jones 32,832.5 29.1 0.09% 

S&P 500 4,140.1 -5.1 -0.12% 

NASDAQ 12,644.5 -13.09 -0.10% 

FTSE-100 7,482.4 42.6 0.57% 

Nikkei 225 28,249.2 73.4 0.26% 

SHCOMP 3,236.9 9.907 0.31% 

HSI 20,045.8 -156.2 -0.77% 

STI 3,271.0 -11.9 -0.36% 

KOSPI 2,493.1 2.3 0.09% 

TWSE 15,020.4 -15.6 -0.10% 

JCI 7,086.8 2.194 0.03% 

SET 1,608.9 7.8 0.49% 

 
   

FOREX 8-Aug 5-Aug % chg 

USD/MYR: 4.4585 4.4505 0.18% 

EUR/USD: 1.0192 1.0183 0.09% 

GBP/USD: 1.2105 1.2073 0.27% 

USD/YEN: 134.85 135.01 -0.12% 

USD/SGD: 1.3785 1.3813 -0.20% 

USD/HKD: 7.8499 7.8499 0.00% 

 
   

KEY STATS       
KLCI Spot      
Vol (m shares): 2,192.6 2,614.4 -16.13% 

Value (RMm): 1,327.1 1,620.1 -18.09% 

KLCI Future    

August-22 1,494.0 1,499.5 -0.37% 
September-22 1,483.5 1,488.5 -0.34% 
CPO Price 
(RM/tonne) 

4,069.0 3,879.0 4.90% 

Soybean (US$/bu) 1,464.0 1,463.3 0.05% 

SoyOil (USc/lb) 64.5 64.2 0.55% 

Gold (US$/troy oz) 1,794.3 1,780.5 0.78% 

Nymex crude oil 
(US$/bbl) 

90.8 89.0 1.97% 

Latex (RM/kg) 5.35 5.35 0.00% 

Tin (US$/mt) 24,432.00 24,615.8 -0.75% 

  

# Top Volume     Top Gainer     Top Loser    

 
Stock Price 

%Chg 
(+/-) 

Vol 
(m) 

 Stock Price 
%Chg 
(+/-) 

Vol 
(m) 

 Stock Price 
%Chg 
(+/-) 

Vol (m) 

1  TOPGLOV  1.01 0.0 69.30   KLK  22.50 1.4 0.92   MRDIY  2.24 -3.5 13.50 
2  PBBANK  4.63 -0.4 15.20   SIMEPLT  4.46 0.9 1.68   PMETAL  4.81 -2.8 6.30 
3  MRDIY  2.24 -3.5 13.50   GENM  2.96 0.3 2.50   DIALOG  2.23 -2.6 3.06 
4  HARTA  2.78 -0.7 8.45   AXIATA  2.99 0.3 1.10   PETDAG  22.40 -2.2 0.21 
5  MAYBANK  8.89 -0.1 7.49   CIMB  5.25 0.0 7.33   PETGAS  17.10 -1.2 0.28 
6  CIMB  5.25 0.0 7.33   NESTLE  135.20 0.0 0.08   GENTING  4.74 -1.0 1.36 
7  SIME  2.35 -0.8 6.73   PPB  16.54 0.0 0.34   TM  5.49 -0.9 2.48 
8  PMETAL  4.81 -2.8 6.30   RHBBANK  5.88 0.0 2.80   SIME  2.35 -0.8 6.73 
9  PCHEM  8.80 -0.7 5.15   TENAGA  8.47 0.0 1.88   HARTA  2.78 -0.7 8.45 
10  INARI  2.92 -0.3 4.75   TOPGLOV  1.01 0.0 69.30   PCHEM  8.80 -0.7 5.15 

Notes: # KL Composite Index (FBMKLCI) component stocks 
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Corporate News 

• Eddie Ong to inject larger fertiliser unit into Hextar Industries via 

RM480m share deal 

Hextar Industries Bhd, formerly known as SCH Group Bhd, is buying a 100% 

stake in a fertiliser manufacturing business from its major shareholder 

Hextar Holdings Sdn Bhd for RM480m, which will be settled by an issuance 

of new shares. Hextar Holdings, which owns a 45.7% stake in Hextar 

Industries, is 64.7%-owned by Datuk Eddie Ong Choo Meng, together with 

his parents Datuk Ong Soon Ho (23.9%) and Datin Teoh Siew Yoke @ Teoh 

Siew Chin (11.4%). Hextar Industries said it will issue 1.6b new shares at 30 

sen each to Hextar Holdings for the acquisition of Hextar Fertilizers Ltd, 

which is involved in manufacturing, formulation, distribution and trading of a 

wide range of fertilisers. (The Edge Markets) 

• Southern Cable proposes one-for-two bonus issue of warrants 

Southern Cable Group Bhd proposes to undertake bonus issue of warrants 

on the basis of one warrant for every two shares, hoping to raise as much 

as RM117.7m for working capital. The amount expected to be raised from 

the five-year warrants is based on an indicative exercise price of 29.4 sen, 

which represents a discount of about 20% to 36.8 sen per share, the group’s 

five-day volume weighted average market price up to and including July 20 

this year.  The bonus issue is deemed the most appropriate avenue to 

reward existing shareholders, while enabling the group to raise additional 

working capital, Southern Cable said in a stock exchange filing on Monday 

(Aug 8). (The Edge Markets) 

• LSH Capital diversifies into construction business 

Lim Seong Hai Capital Bhd (LSH Capital) has proposed to diversify its 

existing principal activities and its subsidiaries to include construction 

business and the provision related business and solutions as part of a 

collaboration framework. In a filing with Bursa Malaysia on Monday (Aug 8), 

the group said the proposed diversification is sought as the board anticipates 

construction-related businesses to contribute 25% or more of the group's net 

profits, and one of the major contributors in the future. (The Edge Markets) 

• Stella clinches RM33.9m water distribution contract in Johor 

Stella Holdings Bhd, through its wholly-owned subsidiary Mewah Kota Sdn 

Bhd, has accepted a RM33.9m contract to improve the water distribution 

system in Johor from Pengurusan Aset Air Bhd. In a Bursa Malaysia filing 

on Monday (Aug 8), the group said the contract is for a period of 18 months 

and the date of completion shall be on March 18, 2024. “The contract is 

expected to contribute positively to the earnings of Stella group for the 

relevant financial periods within the duration of the contract. (The Edge 

Markets) 
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• Scomi Energy gets shareholders’ nod to sell oilfield services 

business for RM21m 

Shareholders of Scomi Energy Services Bhd (SESB) have given the go-

ahead for the disposal of its oilfield services business division for RM21m. 

In a statement, SESB said the approved disposal consists of 100% equity 

interest in Scomi Oilfield Ltd, together with nine of its subsidiaries and 48% 

equity interest in Scomi KMC Sdn Bhd to Cahya Mata Oiltools Sdn Bhd; and 

the disposal by Scomi Oiltools Sdn Bhd (SOSB) — a subsidiary of SESB — 

of its equity interest in Scomi KMC Sdn Bhd, Scomi Oiltools Gulf W.L.L, its 

property in Dataran Prima and its inventories and equipment to Oiltools 

international Sdn Bhd. In an extraordinary general meeting on Monday (Aug 

8), SESB said the sale was met with 99.9% approval, while 0.02% voted 

against the proposed disposal. (The Edge Markets) 
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Macro Bits 

Global 
⚫ Safe haven dollar eases as risk appetite lifted by jobs data The dollar eased on Monday, giving back some of the 

gains it made following Friday's blockbuster U.S. jobs report, as investors looked ahead to Wednesday's 
inflation data for more clues about the Federal Reserve's next steps. (Reuters) 

⚫ Biden says he is concerned about China's moves around Taiwan U.S. President Joe Biden on Monday said he was 

not worried about Taiwan but was concerned about China's actions in the region since House of 
Representatives Speaker Nancy Pelosi's visit to Taipei. (Reuters) 

Malaysia  
⚫ Bond outflows eased and equity inflows returned in July  Foreign investors remained net sellers of 

Malaysia’s debt securities for the second straight month in July (-RM3.5b; Jun: -RM4.1b), albeit to a lesser 
extent. Total foreign debt holdings fell to a 12-month low (RM249.8b; Jun: RM253.3b), with its share to total 
outstanding debt declining to its lowest level in 20-months (13.7%; Jun: 14.0%). The outflow was led by a larger 
net sell-off of Malaysian Government Securities (MGS), but was partly offset by a smaller decrease in holdings 
of Government Investment Issues (GII) and Malaysian Treasury Bills (MTB), as well as a greater increase in 
holdings of Malaysian Islamic Treasury Bills (MITB). Debt market may experience softer outflows in the near-
term as US recession fears begin to ease. (See Economic Viewpoint: Malaysia Bond Flows) 

⚫ Azmin expects CPTPP ratification to be completed by year-end The ratification of the Comprehensive and 

Progressive Agreement for Trans-Pacific Partnership (CPTPP) is expected to be completed by the end of this 
year, Senior Minister of International Trade and Industry Datuk Seri Mohamed Azmin Ali said. (The Edge 
Markets) 

⚫ Govt committed to strengthen Budget 2023 preparation process, says Tengku Zafrul The Federal Government is 

committed to strengthen the Budget 2023 preparation process with the involvement and contribution from 
members of Keluarga Malaysia, to ensure that the budget presented in Parliament reflects the pulse of the 
people and for the benefit of the people. (The Edge Markets) 

⚫ Govt steps to control basic goods and services prices stave off hyperinflation — MOF The various measures 

implemented by the Government to control the increase in prices of basic goods and services kept the inflation 
rate in June at a moderate level while avoiding hyperinflation. (The Edge Markets) 

⚫ MOF monitoring effects of OPR hike on consumer loan repayments The Ministry of Finance (MOF) is monitoring the 

effects of the increase in the overnight policy rate (OPR) on the amount of consumer loan repayments. Deputy 
Finance Minister 1 Datuk Mohd Shahar Abdullah said Bank Negara Malaysia’s (BNM) decision to increase the 
OPR by 50 basis points to 2.25% from 1.75% was made when the economic indicators were showing positive 
signs. (The Edge Markets) 

Asia Pacific  
⚫ Hong Kong cuts COVID quarantine stay for incoming travellers Hong Kong will shorten the COVID-19 hotel 

quarantine period for all arrivals to three days from seven, taking another step to gradually unwind stringent 
pandemic rules that have isolated the Asian financial hub. (Reuters) 

⚫ Thailand plans to raise minimum wage by 5.0-8.0% Thailand plans to raise its minimum wage for the first time in 

more than two years, by 5.0% to 8.0% to help workers cope with the impact of the pandemic, according to the 
national wage committee and the labour minister. (Reuters) 

⚫ Taiwan July exports jump, but uncertainty ahead Taiwan's exports rose in July on sustained demand for technology 

products with shipments to China picking up, and while the government said the outlook was good for 
semiconductors it warned of growing uncertainly for the global economy. (Reuters) 

Americas 

⚫ U.S. Senate passes USD430.0b climate change, tax, drug pricing bill; sends to House The U.S. Senate on Sunday 

passed landmark legislation sought by President Joe Biden that Democratic backers say will bring a major 
reduction in carbon emissions that cause climate change, lower drug prices for the elderly and make 
corporations and the wealthy pay more taxes. (Reuters) 

⚫ Wait and see: U.S. companies curb investment as they await Fed moves Business investment appears to be an early 

victim of red-hot U.S. inflation and rising interest rates. (Reuters) 

Europe  
⚫ UK set to rule on inflationary impact of energy support Britain's statistics agency will rule at the end of this month 

on whether an energy bill rebate offered to households by the government will directly feed into the country's 
inflation statistics, the Office for National Statistics said on Monday. (Reuters) 
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List of Overbought Stocks (14-Day RSI>70-mark) 
NAME* LAST PRICE RSI_14D RSI_9D RSI_3D HIGH 30D 

BREM HOLDING BHD 1.190 87.46 97.04 100.00 N.A. 
IDEAL CAPITAL BHD 1.550 83.31 87.60 95.28 1.550 
ELSOFT RESEARCH BHD 0.740 76.70 84.03 81.13 0.755 
HARN LEN CORP BHD 1.730 74.37 79.30 96.19 1.740 
UNISEM (M) BERHAD 3.020 70.85 74.69 59.97 3.120 
JHM CONSOLIDATION BHD 1.350 70.81 77.47 88.94 1.370 

*Only for stocks with market cap >RM300m       
 Source: Bloomberg 
 

List of Oversold Warrants (14-Day RSI<30-mark) 
NAME 

LAST 
PRICE 

RSI_14D RSI_9D RSI_3D LOW 30D 
EXPIRY 
DATE 

S&P 500 INDEX-C11 0.415 25.03 17.63 4.54 0.410  19/9/2022  

NASDAQ 100 STOCK INDEX-H2 0.105 26.42 19.36 4.59 0.105  19/9/2022  

NASDAQ 100 STOCK INDEX-H3 0.100 29.00 20.55 6.96 0.100  19/12/2022  

PETRON MALAYSIA REFINING & 
MARKETING BHD-CZ 

0.015 29.39 32.89 18.29 0.010  20/2/2023  

FTSE BURSA MALAYSIA KLCI INDEX - 
KUALA LUMPUR COMPOSITE INDEX-GI 

0.060 29.74 21.09 7.84 0.055  30/8/2022  

Source: Bloomberg 
 
 

List of Overbought Warrants (14-Day RSI>70-mark) 
NAME 

LAST 
PRICE 

RSI_14D RSI_9D RSI_3D HIGH 30D 
EXPIRY 
DATE 

TELADAN SETIA GROUP BHD-WA 0.500 85.14 88.28 93.21 0.535  31/12/2099  

CLASSIC SCENIC BHD-WA 0.355 77.34 83.00 93.86 0.360  8/8/2026  

HARN LEN CORP BHD-WB 1.060 75.61 78.59 90.34 1.090  19/9/2026  

Source: Bloomberg 
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Stock Ratings are defined as follows:  
 
 
Stock Recommendations 
 
OUTPERFORM  : A particular stock’s Expected Total Return is MORE than 10%  
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5% 

 
 
Sector Recommendations***  
 
OVERWEIGHT  : A particular sector’s Expected Total Return is MORE than 10%  
NEUTRAL  : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERWEIGHT  : A particular sector’s Expected Total Return is LESS than -5%  
 
 
 
***Sector recommendations are defined based on market capitalisation weighted average expected total 
return for stocks under our coverage. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not 
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the 
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document 
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga 
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any 
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees 
may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or otherwise, and may 
receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
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