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Indonesia External Trade

Exports hit 19-month low in September; trade surplus narrowed

e Export growth moderated for the third straight month in September (20.3% YoY; Aug: 29.9%), its lowest growth
since February 2021 and below the consensus forecast (27.9%)
— MoM: fell sharply (-11.0%; Aug: 9.0%), the lowest growth in four months due to subdued external demand.

e Moderate growth due to softer export of non-O&G and O&G products

— Non-O&G (19.3%; Aug: 28.3%): growth slowed sharply to a 19-month low since February 2021 due to weak export
of manufacturing (9.2%; Aug: 12.3%) and agriculture (3.8%; Aug: 24.5%) products, but partially supported by
expansion in mining (61.8%; Aug: 45.1%) products. By destination, the moderation in the export of non-O&G to major
trading partners was attributable to subdued demand from the US (-9.7%; Aug: 14.8%) but partially supported by
higher shipment to Japan (36.3%; Aug: 30.7%) and China (35.5%; Aug: 28.9%).

— O&G (41.8%; Aug: 61.4%): moderated due to a sharp slowdown in the shipment of manufacturing (8.9%; Aug:
122.6%) but partially mitigated by higher shipment of mining (55.4%; Aug: 46.3%) products.

e Imports slowed in September (22.0%; Aug: 32.8%) and below market expectations (consensus: 31.5%) due to
lower import of non-O&G (14.0%; Aug: 26.1%) products

— By category, growth was weighed down by weak consumer goods (-11.2%; Aug: -2.0%) and a slowdown in the
import of raw materials (23.2%; Aug: 35.4%) as well as capital goods (41.1%; Aug: 46.7%).

— MoM: plunged to an eight-month low (-10.6%; Aug: 3.8%).

e Trade surplus narrowed (USD5.0b; Aug: USD5.7b), but beat market expectations (consensus: USD4.8b). Meanwhile,
total trade slowed sharply (21.0% YoY; Aug: 31.2%), a 19-month low.
e Export growth forecast for 2022 retained at 28.6% (2021: 41.9%)

— Year-to-date, exports grew by 33.5% YoY amid robust external demand, higher commaodity prices, and a weaker
local currency. Growth is expected to moderate in the coming months as the base effect dissipates, considering the
prospect of a global economic slowdown and prolonged China’s zero-COVID policy.
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| Table 1: Indonesia External Trade Growth Trend
Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
21 21 21 21 22 22 22 22 22 22 22 22 22
Total Trade YoY% -101 404 444 52.6 510 411 30.6 30.1 31.7 358 288 31.8 354 312 210
Trade Balance USDbn 216 354 44 5.8 35 1.0 1.0 38 45 7.6 29 5.1 4.2 5.7 5.0
Exports YoY% -27 419 477 538 497 352 253 342 440 479 272 410 320 299 203
Non-Oil & Gas YoY % 06 415 4841 528 484 370 26.8 353 438 477 254 421 316 28.3 19.3
Share 949 947 955 951 942 951 953 951 947 948 930 941 946 939 947
Oil & Gas YoY% -300 482 401 668 748 73 20 156 548 489 545 250 398 614 418
Share 5.1 5.3 45 4.6 5.8 49 47 4.9 5.3 5.2 7.0 5.9 5.4 6.1 5.3
Imports YoY% -17.3 386 403 511 526 479 366 254 308 219 307 220 398 328 220
Non-Oil & Gas YoY% -148 340 382 483 408 387 35.7 14.8 273 124 253 16.2 254 26.1 14.0
Share  89.9 870 885 883 843 842 878 826 841 807 80 825 791 833 827
Oil & Gas YoY% -349 791 59.1 759 1788 1280 437 1225 532 885 627 598 1484 806 835

Share 10.1 13.0 11.5 11.6 15.7 15.8 12.2 17.4 15.9 19.3 18.0 17.5 20.9 16.7 17.3
Source: BPS Indonesia, CEIC, Kenanga Research
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