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MARKET PERFORM ↔ 
Price: RM0.84  

Target Price: RM0.80 ↔ 

02 December 2022 

GHL Systems 
In for the Long Haul 

By Samuel Tan l samueltan@kenanga.com.my 

 GHLSYS anticipates growing transaction payment value (TPV) 
 on  increasing adoption  of  digital  payments,  driven  by  the 
 recovery in offline transactions as the year-end festive season 
 draws  near.  However,  its  merchant  discount  rate  (MDR)  is 
 expected  to  stabilise around  current  levels  of  c.1%  after 
 declining for the past few quarters. The group will continue to 
 work on new product offerings with higher margins (e.g. direct 
 acquisition, buy now pay later (BNPL) and micro lending) that 
 are expected to be launched gradually in 2023. We maintain our 
 forecasts, TP of RM0.80 and MARKET PERFORM call. 

 The  key  takeaways  from our recent  meeting  with  the  group  are  as 

 follows:

 1. Despite the softer outlook for the general economy, GHLSYS expects 

 consumer  spending  to  remain  sustainable  moving  into  the  year-end 

 festive  period.  This  is  supported by  increasing  adoption  of  digital 

 payment  as  evidenced  by  the  14%  YoY  increase  in  the  group’s 

 transaction payment value (TPV) for 9MFY22. Interestingly, the group’s 

 online TPV trended lower 11%  YoY in favour  of a 46%  YoY jump in 

 offline TPV, indicating the return of consumer’s preference for physical 

 spending. 

 2. GHLSYS’s initiative on direct acquisition of merchants is still on track as 

 it  has  attained  the  necessary  approvals  and  will  be  able  to  begin 

 acquiring merchants in the Philippines starting 1QFY23. Subsequently, 

 the  group  will  expand  into  Thailand  upon  setting  up  its  platform 

 (integration  of  Mastercard’s  payment  gateway  with  GHLSYS’s 

 proprietary payment interface) by end-2QFY23. To date, the group has 

 dispersed c.RM10m via micro lending with an average lending size of 

 RM50,000  per  merchant  and  the  traction  so  far  has  been  very 

 encouraging. The group hopes to replicate this offering in Indonesia and 

 Philippines next year. 

 3. The group indicated that the 2.5 sen dividend declared — first payout in 

 five years — does not set a precedent for future payout as the group 

 has no intentions to set up a dividend policy. GHLSYS is still very much 

 focused  on  growing  its business by  offering new  products  with  better 

 margins such as the BNPL scheme where it has recently partnered with 

 Ablr,  a  start-up  in  Singapore,  to  offer  flexible  payment  terms  in  the 

 market to deliver more financing options for consumers and merchants. 

 Forecasts. Maintained. 

 Investment  thesis. We  like  GHLSYS for:  (i)  being  the  largest  player  in 

 Malaysia’s terminal payment business, (ii) its venture into the BNPL scheme, 

 and (iii) having a growing presence in neighbouring countries. However, the 

 subdued consumer spending in the current economic climate does not bode 

 well for the group in the medium term. 

 We maintain our MARKET PERFORM call and TP of RM0.80 on FY23F 

 PER  of  30x  (in  line  with  peers’  forward mean  such  as  Revenue  Group, 

 PayPal and Square). There is no adjustment to our TP based on ESG given 

 a 3-star rating as appraised by us (see Page 4). 

 Risks to our call include: (i) slower total processed value (TPV) growth, 

 (ii)  the  reluctance  of  merchants  to  adopt cashless  transactions,  and  (iii) 

 competition from existing and new local and international players.

 

Share Price Performance 

 
KLCI 1,491.5 
YTD KLCI chg -4.8% 
YTD stock price chg -51.7% 

  
Stock Information 

Shariah Compliant Yes 
Bloomberg Ticker GHLS MK Equity 
Market Cap (RM m) 958.8 
Shares Outstanding 1,141.5 
52-week range (H) 1.90 
52-week range (L) 0.66 
3-mth avg daily vol: 899,134 
Free Float 20.1% 
Beta 0.5 

 
Major Shareholders 

Actis Stark Mauritius Ltd 38.6% 
Apis Partners LLP 10.0% 
Tobikiri Capital Ltd 5.3% 

 
Summary Earnings Table 

FYE Dec (RM m) 2021A 2022F 2023F 

Turnover 360.2 384.0 436.9 
EBITDA 60.0 54.8 65.7 
PBT 40.7 35.5 44.3 
Net Profit (NP) 28.1 23.5 30.6 
Consensus (NP) n.a. 28.1 35.2 
Earning. Revision n.a. 0% 0% 
EPS (sen) 2.5 2.1 2.7 
EPS growth (%) -8.9 -16.5 30.4 
NDPS (sen) 0.0 2.5 0.0 
BVPS (RM) 0.45 0.44 0.47 
Price/BV (x) 1.9 1.9 1.8 
PER (x) 33.7 40.3 30.9 
Gearing (x) 0.1 0.1 0.1 
ROA (%) 3.7 2.6 3.1 
ROE (%) 5.5 4.6 5.7 
Dividend Yield (%) 0.0 3.0 0.0 
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Income Statement  Financial Data & Ratios 

FY Dec (RM m) 2019A 2020A 2021A 2022F 2023F  FY Dec 2019A 2020A 2021A 2022F 2023F 

Revenue 347.6 334.5 360.2 384.0 436.9  Growth (%)      

EBITDA 75.0 72.2 60.0 54.8 65.7  Turnover  16.2 -3.8 7.7 6.6 13.8 

Depre & Amor -30.2 -26.7 -16.8 -16.7 -18.8  EBITDA  35.8 -3.8 -16.9 -8.7 19.9 

Operating Profit 44.9 45.6 43.2 38.1 46.9  Operating Profit  24.0 1.5 -5.1 -11.8 23.0 

Other Income 13.7 11.8 8.2 8.7 9.9  PBT  23.7 4.0 -5.6 -12.6 24.6 

Interest Exp -2.9 -2.3 -2.2 -2.2 -2.2  Adj Net Profit  17.0 7.5 -8.9 -16.5 30.4 

Associate  -0.6 -0.1 -0.3 -0.3 -0.4        

PBT 43.6 21.3 40.7 35.5 44.3  Profitability (%)      

Taxation -12.7 -12.2 -12.5 -12.1 -13.6  EBITDA Margin  21.6 21.6 16.7 14.3 15.0 

Minority Interest 0.0 0.0 0.0 0.0 0.0  Operating Margin 12.9 13.6 12.0 9.9 10.7 

PATAMI 28.7 30.9 28.1 23.5 30.6  PBT Margin  11.9 12.9 11.3 9.3 10.1 

Core PATAMI 28.7 30.9 28.1 23.5 30.6  Core Net Margin  8.3 9.2 7.8 6.1 7.0 

       
Effective Tax 
Rate  30.6 28.3 30.8 33.9 30.8 

Balance Sheet      ROA  6.1 4.3 4.5 3.7 2.6 

FY Dec (RM m) 2019A 2020A 2021A 2022F 2023F  ROE 6.5 6.4 5.5 4.6 5.7 

Fixed Assets 106.3 99.6 98.1 110.6 121.7          

Intangible Assets 180.0 168.6 168.6 168.6 168.6  DuPont Analysis        

Other FA 5.5 4.5 5.7 5.7 5.7  Net Margin (%) 8.3 9.2 7.8 6.1 7.0 

Inventories 63.9 59.9 64.0 70.3 79.2  Assets Turnover (x) 0.5 0.5 0.5 0.4 0.4 

Receivables 111.2 137.9 56.1 59.8 68.0  Leverage Factor (x) 1.5 1.4 1.5 1.8 1.8 

Other CA 57.7 67.0 197.4 197.4 197.4  ROE (%) 6.5 6.4 5.5 4.6 5.7 

Cash 138.6 148.9 180.1 280.2 331.8        

Total Assets 663.2 686.5 770.0 892.5 972.4  Leverage      

            Debt/Asset (x) 0.0 0.0 0.1 0.1 0.1 

Payables 163.9 164.1 187.6 205.8 232.0  Debt/Equity (x) 0.1 0.0 0.1 0.1 0.1 

ST Borrowings 6.6 8.3 37.3 37.3 37.3  Net (Cash)/Debt -112 -127 -127 -227 -279 

Other ST Liability 9.6 8.4 8.0 113.9 137.1  Net Debt/Equity (x) -0.3 -0.3 -0.3 -0.4 -0.5 

LT Borrowings 19.6 13.9 15.4 15.4 15.4             

Other LT Liability 14.7 9.9 12.6 12.6 12.6  Valuations           

Net Assets 448.9 481.9 509.1 507.4 538.0  Core EPS (sen) 2.5 2.7 2.5 2.1 2.7 

            DPS (sen) 0.0 0.0 0.0 2.5 0.0 

Shr. Equity 442.4 481.8 508.9 507.4 538.0  BVPS (RM) 0.4 0.4 0.4 0.4 0.5 

Mnrt. Interest 6.4 0.2 0.2 0.0 0.0  PER (x) 33.0 30.7 33.7 40.3 30.9 

Total Equity 448.9 481.9 509.1 507.4 538.0  Div. Yield (%) 0.0 0.0 0.0 3.0 0.0 

       P/BV (x) 2.1 2.0 1.9 1.9 1.8 

Cashflow Statement      EV/EBITDA (x) 11.1 11.4 13.7 13.1 10.2 

FY Dec (RM m) 2019A 2020A 2021A 2022F 2023F        

Operating CF 91.5 44.3 87.1 47.9 57.7        

Investing CF -29.0 -16.5 -45.0 -29.4 -30.2        

Financing CF -17.0 -4.5 25.1 -4.4 24.1        

        

Source: Kenanga Research        
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 Malaysian Technology Peers Comparison 

 Last 
 Name 
 Rating Price 

(RM) 

Target 
Price 
(RM) 

Upside 
(%) 

Mkt Cap 
(RM'm) 

Shariah 
Compliant 

Current 
FYE 

Core EPS (sen) Core EPS Growth 
PER (x) – Core 

Earnings 
PBV 
(x) 

ROE 
(%) 

Net. 
Div. 
(sen) 

Net. 
Div. 

Yld (%) 

1-Yr. 
Fwd. 

2-Yr. 
Fwd. 

1-Yr. 
Fwd. 

2-Yr. 
Fwd. 

1-Yr. 
Fwd. 

2-Yr. 
Fwd. 

1-Yr. 
Fwd. 

1-Yr. 
Fwd. 

1-Yr. 
Fwd. 

1-Yr. 
Fwd. 

D&O GREEN TECHNOLOGIES BHD MP 4.39 3.51 -20.0% 5,431.5  Y 12/2022  8.8   11.3  -1.9% 28.5% 50.1  39.0  6.2  12.8%  1.5  0.3% 

GHL SYSTEMS BHD MP 0.84 0.80 -4.8% 958.9  Y 12/2022  2.1   2.7  -16.4% 30.2% 40.8  31.3  1.8  4.5%  0.0  0.0% 

INARI AMERTRON BHD MP 2.82 2.85 1.1% 10,526.5  Y 06/2024  10.2   11.5  -3.2% 12.7% 27.6  24.5  4.1  15.0%  9.7  3.4% 

JHM CONSOLIDATION BHD MP 0.72 0.90 25.0% 401.5  Y 12/2022  3.1   6.7  -37.7% 118.8% 23.6  10.8  1.4  9.8%  0.5  0.7% 

KELINGTON GROUP BHD OP 1.49 1.80 20.8% 958.1  Y 12/2022  7.8   8.1  57.9% 4.0% 19.1  18.4  4.1  23.4%  2.0  1.2% 

KESM INDUSTRIES BHD MP 7.30 6.60 -9.6% 314.0  Y 07/2023  2.8   8.6  500.0% 208.3% 261.9  85.8  0.9  0.3%  7.5  1.0% 

LGMS BHD OP 1.37 1.50 9.5% 624.7  Y 12/2022  2.7   3.5  20.4% 29.0% 50.4  38.9  7.4  22.0%  0.0  0.0% 
MALAYSIAN PACIFIC INDUSTRIES BHD MP 31.70 25.00 -21.1% 6,305.0  Y 06/2022  118.5   146.4  -28.7% 23.5% 26.8  21.7  2.9  11.3%  35.0  1.1% 

P.I.E. INDUSTRIAL BHD OP 2.73 3.15 15.4% 1,048.4  Y 12/2022  16.6   19.7  6.0% 18.5% 16.4  13.9  1.8  11.6%  7.0  2.6% 

SKP RESOURCES BHD OP 1.73 2.10 21.4% 2,702.9  Y 03/2023  11.6   12.4  6.3% 7.7% 14.9  14.0  3.0  21.1%  5.8  3.4% 

UNISEM (M) BHD MP 2.93 2.75 -6.1% 4,726.3  Y 12/2022  14.4   15.3  17.7% 6.2% 20.3  19.1  2.1  10.4%  6.0  2.0% 

Simple Average         18.0   22.4  47.3% 44.3% 50.2 28.8 3.2 12.9%   1.4% 
 

Source: Kenanga Research 
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Stock ESG Ratings:  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
Stock Ratings are defined as follows:  
 
 
Stock Recommendations 
 
OUTPERFORM  : A particular stock’s Expected Total Return is MORE than 10%  
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5% 
 
 
Sector Recommendations***  
 
OVERWEIGHT  : A particular sector’s Expected Total Return is MORE than 10%  
NEUTRAL  : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERWEIGHT  : A particular sector’s Expected Total Return is LESS than -5%  
 
 
 
***Sector recommendations are defined based on market capitalisation weighted average expected total 
return for stocks under our coverage. 
 
 
 
 
 
 
 
 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not 
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the 
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This 
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. 
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document 
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or 
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or 
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
 

Published by: 
 
KENANGA INVESTMENT BANK BERHAD (15678-H)  
Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia   
Telephone: (603) 2172 0880   Website: www.kenanga.com.my   E-mail: research@kenanga.com.my  

 

 Criterion Rating 

       

G
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L
 

Earnings Sustainability & 
Quality 

★ ★ ☆   

Corporate Social 
Responsibility 

★ ★ ★   

Management/Workforce 
Diversity 

★ ★ ☆   

Accessibility & Transparency ★ ★ ★   

Corruption-Free Pledge ★ ★ ★   

Carbon-Neutral Initiatives ★ ★ ☆   

       

S
P

E
C

IF
IC

 Occupational Health & Safety ★ ★ ★   

Protection of Customer Data ★ ★ ★ ★  

Cybersecurity   ★ ★ ★ ★  

Energy Efficiency ★ ★ ★   

Digital Transformation ★ ★ ★   

       
 OVERALL ★ ★ ★   

☆ denotes half-star 

★ -10% discount to TP 

★★ -5% discount to TP 

★★★ TP unchanged 

★★★★ +5% premium to TP 

★★★★★ +10% premium to TP 

http://www.kenanga.com.my/
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