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Weekly Technical Highlights – Dow Jones Industrial Average (DJIA) 
 

Weekly Charting – DJIA 

 
Source: TradingView 

Key Support & Resistance Levels:  

 

Last Price : 38,904.05  

Resistance : 40,000 (R1) 40,257 (R2) 

Support   38,559 (S1) 37,584 (S2) 

Weekly view   Downward Bias 
 

Dow Jones Industrial Average (DJIA) (Downward Bias)    
 

• Last week saw significant declines in all three major indexes, marking substantial weekly losses. The S&P 500 experienced 

its largest weekly drop since earlier in the year, decreasing by 0.95%. The Dow recorded its worst week in approximately a 

year with a 2.27% fall, and the Nasdaq saw its most considerable loss in nearly a month, dropping by 0.8%. Geopolitical 

tensions, particularly concerns over Israel and Iran, contributed to market volatility, as did a surge in oil prices to their highest 

since October. Additionally, Federal Reserve officials provided vague guidance on interest rate cuts, with some indicating the 

possibility of no cuts this year.  

• Next week's releases of the consumer price index (CPI) on Wednesday and the producer price index (PPI) on Thursday are 

now more critical after last week's market downturns. Slower average price increases reported by these indices could 

encourage the Federal Reserve to consider a rate cut, potentially positively influencing the stock market.   

• Technically, the DJIA's recent close just above its 5-week Simple Moving Average (SMA) and critical 50-day SMA suggests a 

pivotal week ahead. With treasury yields at their highest in 2024 and scepticism surrounding Federal Reserve rate cuts, the 

index faces significant headwinds. A breach below last week's low could trigger a much-anticipated short-term pullback in the 

market.     

• In short, we're bracing for increased market volatility, particularly in the latter half of the week. A dip below last week's low of 

38,559 might prompt a pull-back to the 37,584 level, aligning with the 50% Fibonacci extension. Resistance levels to watch 

are the psychological threshold of 40,000 and subsequently 40,257. 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not make 
any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person who may read this document. This document is for the 
information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga Investment Bank 
Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any solicitations of an offer to 
buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees may have positions in, and may 
effect transactions in securities mentioned herein from time to time in the open market or otherwise, and may receive brokerage fees or act as 
principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a full-service investment bank offers 
investment banking products and services and acts as issuer and liquidity provider with respect to a security that may also fall under its research 
coverage. 

Published by: 
KENANGA INVESTMENT BANK BERHAD (15678-H) 
Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia 
Telephone: (603) 2172 0880   Website:  www.kenanga.com.my  E-mail: research@kenanga.com.my 

 

mailto:cheowml@kenanga.com.my
http://www.kenanga.com.my/
mailto:resear

