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Share Price Performance

We came away from a visit to KEYFIELD’s Labuan operations
feeling more confident in the company’s operational capabilities.
In FY25, its three incoming vessels, in our view, will likely secure
charters as soon as they are ready for deployment due to the tight

OSV market. During the ongoing monsoon season, five vessels .y
will undergo dry docking, ensuring they are well-prepared for what

is expected to be a busy year ahead. We maintain our earnings 1=
forecasts, TP of RM3.18 and OUTPERFORM call.

Amid the backdrop of the removal of overhang from the Petronas and -

PETROS saga, investors are more interested in what lies ahead for
KEYFIELD, and we hosted some investors to Labuan to visit two of its SN N P o @
vessels, Keyfield Wisdom (formerly known as Blooming Wisdom) and

Falcon to witness the day-to-day operations of the vessels and KLCI . 1,572.3(})4
understand more on KEYFIELD’s ability to secure more favourable $$g sKtI(_)((EIL(;)ri‘c(]:e chg 1‘31202

daily charter rates (DCR) by understanding more about its vessel
capabilities. The visit has reinforced our positive view of the group’s

. . . Stock Information
operational standards and vessel maintenance practices.

Shariah Compliant Yes

Three new vessels to drive growth in FY25. We anticipate that Bloomberg Ticker KEYFIELD MK Equity
KEYFIELD’s earnings growth in FY25 will be primarily driven by three Market Cap (RM m) 1,992.8
key vessels. Aulia, a 5,150 bhp DP1 AHTS, delivered in August 2024, Shares outstanding 803.5
will contribute fully in its maiden year in FY25. ltgan (AWB), currently 22-Week range (H) 2.90
undergoing retrofitting, is expected to be operational by 2QFY25. 52-week range L 170
Additionally, Gratitude, a DP2-enabled PSV, will be delivered in o:Mthavg. daily vol. 871,171

. Free Float 46%
February 2025 and operational by June 2025. However, we have Beta N/A

conservatively factored in earnings contributions only from Aulia and

Itgan, as they are secured with term charters, while for Gratitude, it is Major Shareholders

pending charter announcements. Lavin Group Sdn Bhd 27.0%
Busy dry-docking schedule in 2025. From December 2024 to Dato Kee Chit Huei & Spouse 27.0%
Mohd Erwan 10.0%

February 2025, five accommodation workboats (AWBs) - Lestari,
Compassion, Amanah, Commander, and Itgan (retrofitting) - are

scheduled for dry-docking, followed by Laguna Setia 2 from October to Summary Earnings Table

December 2025. These dry-docking activities are strategically planned FY Dec (RM m) 2023A 2024F  2025F
during the monsoon season (typically 1Q and 4Q), minimising Eg\ll_?nue ‘11282 gégg gggg
disruptions to operations. Given the robust demand for vessels, we PBT 146'5 258'9 323.6
expect KEYFIELD to maintain a vessel utilisation rate of 80% or higher Net Profit (NP) 105:5 191:2 239:0
in FY25, ensuring consistent operational efficiency. Core NP (CNP) 105.5 191.2 239.0

Outlook. The growth in FY25F earnings will be mainly underpinned by ~Consensus (CNP) - -

ltgan and Aulia (AHTS)’s maiden contributions to the group. Overall, we ~E&rings Revision (%) - - -
Core EPS (sen) 12.7 23.1 28.9

maintain that DCRs will continue to trend upward in 2025 in the local
; . : ; EPS Growth (%) 98.3 81.3 25.0
ﬁfr\elrasr;arket, as supply remains tight while demand continues to DPS (sen) i 92 115
) BV/Share (RM) 0.3 0.8 1.0
Forecasts. Maintained. PER (x) 19.5 10.8 8.6
) o PBV (x) 7.1 3.1 25
Valuations. We maintain our TP of RM3.18 pegged to unchanged 11X  Net-Gearing (X) 0.7 - 0.1
FY25F PER, which is at a slight premium to 10.2x median OSV multiple  Div. Yield (%) - 3.7 4.6

due to its younger fleet and higher fleet specifications.

Investment case. We like KEYFIELD due to: (i) its exposure to the
booming local OSV industry, (i) its relatively young fleet age of eight
years and DP2-rated vessels which are preferred by clients, and (iii) its
inclusion as a panel contractor for AHTS for Petronas which could open
doors for more third party AHTS charters. Maintain OUTPERFORM.

Risks to our call include: (i) significant decline in Brent crude prices,
(ii) unexpected vessel downtime due to unplanned maintenance, and
(iii) decline in oil producers’ capex planned.
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Keyfield Wisdom. Upon landing, we were transported to the Labuan shipyard where Keyfield Wisdom is berthed and
stayed overnight in the accommodation quarters. The rooms were sufficiently spacious for the stay and the air-conditioning
system is also more than sufficient to counter the potential heat from the weather particularly when working offshore. During
the visit, we also learnt more about the intricacies in operating a large accommodation barge. We understand that a barge
with no propulsion will need eight anchors to hold it in place in offshore operations (with the help of AHTS) and these
processes could take days to complete, indicating the complexity of offshore operations even just for accommodation
barges.

The barge is currently not being drydocked at the yard but it is undergoing normal maintenance while berthing at the Labuan
shipyard. Keyfield Wisdom is also loaded with safety redundancies with two offshore-trained medics assigned in a mini-
hospital facility and the facility is also equipped with quarantine facilities in the case of any potential virus outbreak. All in all,
we believe that Keyfield Wisdom would be an attractive option for its end-users (oil producers like Petronas or Shell) and for
major upstream maintenance jobs (which are typically labour-intensive) due to its young age as a complete offering of
amenities for personnel on board. We also expect the barge to be busy working in the coming months or years as Petronas
and Shell have just announced the Pan Malaysia umbrella maintenance contracts in late Dec 2024.

Timely maintenance key for vessel uptime sustainability. From our perspective, KEYFIELD appears to be maintaining
its vessels diligently as the conditions for both Keyfield Wisdom and Falcon remain above average. KEYFIELD Falcon, in
particular, is c.seven years old but remains in a pristine condition. We believe that the maintenance works on vessels are
highly crucial as they affect vessel uptime, especially when the OSV age exceeds ten years. Therefore, we believe that the
group’s overall fleet age of 8.5 years on average, coupled with timely preventive maintenance, will ensure that its overall
fleet utilisation could be maintained at 80% or above, typically an optimum level for fleet profitability.

Exhibit 2: Keyfield Wisdom Crane

Exhibit 4: Azimuth system (part of DP2 system)

Source: Coman, Kenanga Research

Source: Company, Kenanga Research
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Exhibit 6: Deckview from the Top

Source: Company, Kenanga Research Source: Company, Kenanga Research

Keyfield Falcon, a DP2 accommodation work boat. Following our overnight stay on Keyfield Wisdom, we had the
opportunity to visit Falcon, KEYFIELD’s DP2-enabled accommodation work boat. Delivered in 2017 and acquired by
KEYFIELD in 2021, Falcon offers accommodations for up to 200 personnel, 820 sgm of deck space for equipment, and a 70
MT crane for heavy lifting. Currently anchored at Labuan anchorage for annual maintenance, the vessel is set for
deployment for its next charter. A key differentiator for Falcon is its diesel-electric hybrid propulsion system, which reduces
fuel consumption and emissions of sulphur dioxide and carbon dioxide, positioning it as a more environmentally friendly
option compared to conventional diesel-powered vessels.

DP2-vessels are more flexible and less time-consuming to operate. DP2 vessels, such as Falcon, provide significant
operational flexibility and efficiency by using advanced computer-controlled systems with redundant positioning references
(e.g. GPS, acoustic beacons, and laser systems), enabling precise station-keeping without physical anchoring. This
capability makes DP2 vessels ideal for deeper waters or challenging seabed conditions where mooring is impractical.
Additionally, DP2 vessels offer shorter turnaround times, as they can be mobilised and demobilised without the complexities
associated with heavy anchor handling. This efficiency minimises downtime for field operators, translating into potential cost
savings despite their higher daily charter rates (DCR). Given the current market climate with increasing upstream activities,
we believe that KEYFIELD's fleet of DP2-enabled AWBs will stand out to clients in FY25, offering operational efficiency and
cost advantages.

Exhibit 8: Search Light

Source: Company, Kenanga Research Soufce: Cf)mpany, Kenaﬁga Research
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Income Statement Financial Data & Ratios

FY Dec (RM m) 2021A 2022A 2023A 2024F 2025F FY Dec 2021A 2022A 2023A 2024F 2025F

Revenue 139.8 236.2 4305 522.6 6253 Growth (%)

EBIT 28.7 73.7 160.5 259.4 323.9 Revenue 85.8 69.0 82.2 21.4 19.6

Interest Exp -3.7 -8.7 -13.9 -0.5 -0.3 EBIT 52.2 156.5 117.6 61.7 24.9

Associate & JV 0.0 0.0 0.0 0.0 0.0 PBT 42.7 159.8 125.4 76.7 25.0

PBT 25.0 65.0 146.5 258.9 323.6 Net Profit 30.4 177.4 115.8 81.3 25.0

Taxation -7.0 -15.2 -39.4 -64.7 -80.9

M 0.4 1.0 1.6 3.0 3.7 Profitability (%)

Net Profit 17.6 489 1055 191.2 239.0 EBIT 20.6 31.2 37.3 49.6 51.8

Core Profit 23.3 53.2 1055 191.2 239.0 PBT Margin 17.9 27.5 34.0 49.5 51.8
Net Margin 16.7 22.5 24.5 36.6 38.2
Effective Tax Rate 28.0 233 26.9 25.0 25.0

Balance Sheet ROA 6.9 10.6 15.3 22.9 24.1

FY Dec (RM m) 2021A 2022A 2023A 2024F 2025F ROE 16.5 28.3 36.6 28.4 29.3

Fixed Assets 233 369 501 581 599

Intangible Assets
Other LT assets 15 21 16 16 16 Net Margin (%) 16.7 22.5 24.5 36.6 38.2

DuPont Analysis

Assets Turnover

Inventories 2 2 3 4 5 ) 0.4 0.5 0.6 0.6 0.6
Receivables 65 88 94 208 248 (L)S"erage Factor 2.4 2.7 24 12 12
Other CA 3 1 4 4 4 ROE (%) 16.5 28.3 36.6 28.4 29.3
Cash 21 23 73 24 119
Total Assets 338 504 691 837 991 Leverage
Debt/Asset (x) 0.4 0.5 0.4 0.0 0.0
Payables 34 34 41 63 73 Debt/Equity () 0.8 1.1 0.7 0.0 -0.1
ST Borrowings 43 52 3 3 0 N. Debt/(Cash) 109.0 205.8 199.6  -15.4 -112.7
Other ST Liability 18 22 50 14 14 Net Debt/Equity (x) 0.8 1.1 0.7 0.0 -0.1
LT Borrowings 50 27 6 6 6
Other LT Liability a7 176 298 70 70 Valuations
Minorities Int. 3 4 6 9 13 EPS (sen) 2.8 6.4 12.7 23.1 28.9
Perpetual 0 0 0 0 0.0 DPS (sen) 0.0 0.0 0.0 9.2 11.5
Net Assets 141 188 288 672 816 BVPS (RM) 0.2 0.2 0.3 0.8 1.0
PER (x) 88.5 38.8 19.5 10.8 8.6
Share Capital 125 125 125 394 394 Div. Yield (%) 0.0 0.0 0.0 3.7 4.6
Reserves 16 63 163 278 421 P/BV (x) 14.6 11.0 7.1 3.1 25
Equity 141 188 288 672 816

Cashflow Statement

FY Dec (RM m) 2021A 2022A 2023A 2024F 2025F
Operating CF 21.6 62.5 1845 1424 253.0
Investing CF -29.7 -11.2 -29.0 -120.0 -60.0
Financing CF 2.6 -49.0 -104.1 -71.0 -98.2
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Peer Table Comparison

PER (x) - PBY
Core EPS (sen) Core EPS Growth Core )
Earnings
1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Last Price Market Cap Shariah Current

Rating ™" oy Upside (RMm) Compliant  FYE

Stocks Under Coverage

BUMI ARMADA BHD OoP 0.680 0.600 -11.8% 4,031.0 Y 12/2024 15.1 11.9 167.5% -21.6% 4.5 5.7 0.6 14.5% 0.0 0.0%
DAYANG ENTERPRISE HLDGS BHD OoP 2.20 3.80 72.71% 2,547.1 Y 12/2024 25.9 29.1 37.1% 12.7% 8.5 7.5 1.4 17.0% 6.0 2.7%
DIALOG GROUP BHD OoP 2.00 3.37 68.5% 11,285.4 Y 06/2025 111 11.8 3.6% 5.6% 18.0 17.0 1.8 10.3% 5.0 2.5%
KEYFIELD INTERNATIONAL OoP 2.48 3.18 28.2% 1,992.8 Y 12/2024 23.1 28.9 81.2% 25.0% 10.7 8.6 2.9 38.3% 5.0 2.0%
MISC BHD MP 7.18 7.78 8.4% 32,049.7 Y 12/2024 50.7 50.1 5.1% -1.1% 14.2 14.3 0.8 5.7% 30.0 4.2%
PETRONAS CHEMICALS GROUP MP 4.74 5.47 15.4% 37,920.0 Y 12/2024 25.1 36.5 23.4% 45.3% 18.9 13.0 0.9 4.9% 13.0 2.7%
PETRONAS DAGANGAN BHD OoP 19.44 21.20 9.1% 19,312.7 Y 12/2024 99.7 109.8 1.4% 10.1% 19.5 17.7 3.2 16.9% 80.0 4.1%
PETRON MALAYSIA REFINING MP 4.17 4.15 -0.5% 1,125.9 Y 12/2024 65.6 87.4 -34.9% 33.3% 6.4 4.8 0.4 7.0% 20.0 4.8%
VELESTO ENERGY BHD OoP 0.195 0.210 7.7% 1,602.0 Y 12/2024 100.0 100.0 83.0% -22.9% 0.2 0.2 0.0 7.1% 0.0 0.0%
WASCO BHD OoP 1.22 1.83 50.0% 944.7 Y 12/2024 16.1 17.6 61.5% 9.5% 7.6 6.9 1.1 16.2% 2.0 1.6%
YINSON HOLDINGS BHD OoP 2.43 3.87 59.3% 7,085.3 N 01/2025 16.6 20.3 38.1% 22.1% 14.6 12.0 1.4 9.7% 5.0 2.1%
SECTOR AGGREGATE 120,831.1 21.2% 13.0% 14.5 12.8 1.3 12.4% 2.1%

Source: Kenanga Research
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Stock ESG Ratings:

I

Earnings Sustainability & Quality * *
Z:I Community Investment LU ¢
% Workers Safety & Wellbeing * * *
=z Corporate Governance * *
L(B Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Low-Carbon Future * * * *
© Conservation & Biodiversity * * *
‘-(_'5 Effluent/Waste Management * Kk %
1 Water Management * * * % denotes half-star
&  Supply Chain Management *x  x * '18%ddiSC0UHt to TP
— * % -5% discount to TP
Energy Efficiency * * * *x% TP unchanged
* * * **k*k +5% premium to TP
OVERALL *kkk*k +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.

Published by:

KENANGA INVESTMENT BANK BERHAD (15678-H)
Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia
Telephone: (603) 2172 0880 Website: www.kenanga.com.my E-mail: research@kenanga.com.my
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