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Solarvest Holdings OUTPERFORM «

Wins RM401m Margin-Accretive LSS5 Deal Terget price. Mz oo 1

By Nigel Ng | nigel@kenanga.com.my

SLVEST has clinched its first LSS5 win from TENAGA, securing a Share Price Performance
RM401m EPCC job for a 500MWac solar plant in Kedah. This contract 10
differs from usual EPCC job as major solar equipment procurement

is not scoped in, thus commanding healthier PAT margin of >10%, 1.80
doubling the typical 5% for LSS deals. Awarded slightly ahead of
expectation but within our RM1.2b job wins target for FY26, this deal
pushes SLVEST’s order book to a record RM1.3b. We maintain our 160
forecasts but lift our TP by 33% to RM2.65 (from RM1.99) after rolling

forward the valuation base year. Maintain OUTPERFORM call. 150

1.70

Best-ever margin for LSS project. SLVEST has secured a RM401m 1.40

EPCC contract from TNB Kula Muda Solar Sdn Bhd to develop a MarEd o Mayze o U SepE4 o Nowad o JanES o Merzs

500MWac solar power plant under LSS5 in Bukit Selambau, Kedah. While

the award price seems lower than the usual RM2m-2.5m per MWac, the $'II_'CD:IKLCI chg 1,5277680/1

catch is that major equipment procurement- ically low-margin - has : LA
J quip P typically 9 YTD stock price chg -2.4%

been stripped out. Since LSS1, TENAGA has procured its own solar
panels, leveraging its scale for better pricing and payment terms to

- . . ; . . Stock Information
maximise project value. As a result, this project is expected to achieve a

. . . Shariah Compliant Yes
strong F.>AT. margin of >10%, doubling the typical 5% for LSS deals. Bloomberg Ticker SOLAR MK Equity
Completion is targeted by July 2027. Market Cap (RM m) 1,217.3
Record-high order book. We are positive on the deal particularly on the Shares Outstanding 737.8
non-procurement front as panel prices have bottomed out following the 92-Week range (H) 1.83
shutdown of Chinese manufacturers struggling with negative cash flow. gz-w;]eek raggﬁ (L)I 5 0001;513
Meanwhile, solar EPCC players may face procurement risks for LSS5 il B, QEN el L

. . . : ., Free Float 54%
projects. Awarded slightly ahead of expectations, this marks SLVEST'’s Beta 0.8

first LSS5 contract win, aligning with our FY26 job wins target of RM1.2b.

The deal also pushes its order book to a record RM1.3b (LSS: 80%, C&l: Major Shareholders

10%), securing workload visibility for at least the next 18 months. Atlantic Blue Holdings Sdn Bhd 20.7%
Outlook. In the immediate term, we expect a strong influx of job Lim Chin Siu 7.1%
opportunities driven by the 2GW LSS5 rollout with a completion deadline  1an Chyi Boon 6.6%

by end-2026 and an additional 500MW quota under the NEM initiative.

Based on our estimates, we expect SLVEST to stand a strong chance to summary Earnings Table

secure at ~30% of the total PV system EPCC jobs under LSS5, which we I':I'\L:Irzrgflaerr (RM m) 225;'2 25?429?5 2702266:
estimate at RM5b, translating to RM1.5b. Operating Profit 547 750 965
Forecasts. We maintain our forecast as the RM1.2b order wins for FY26 Profit Before Tax 46.7 67.7 84.9
have already been factored in, with our FY27F core net profit at RM84m. Net Profit 33.6 52.5 65.2

Core Net Profit 32.3 52.5 65.2
Valuations. However, we raise our TP by 33% to RM2.65 (from RM1.91) consensus (NP) - 49.1 65.2
as we roll forward our valuation base year to FY27F, based on SoP Earnings Revision - - -
valuation, ascribing 30x FY27F PER for its EPCC segment (in-line with the Core EPS (sen) 4.8 7.7 9.9
average historical 1-year forward PER of the solar EPCC sector) and DCF Core EPS Growth (%) 63.6 69.4 29.1
at a discount rate of 5.5% to 5.6% for its LSS4, CGPP, and Powervest NDPS (sen) - - -
assets (see Exhibit 1). Note that our TP reflects a 5% premium given a 4- NTA per Share (RM) 0.4 0.4 0.5
star ESG as appraised by us (see Page 4). PER (x) 34.3 215 16.6

PBV (x) 4.7 3.9 3.0
Investment case. We like SLVEST for: (i) the bright outlook of the RE Net Gearing (x) 0.4 0.3 -

market in Malaysia, underpinned by the government’'s strong commitment Net Div. Yield (%) - - -
towards RE, the export potential of RE and improved commercial viability

of solar power projects on falling solar panel prices, (ii) its dominant market

position with a market share of over 30% in the solar EPCC space, and (iii)

its strong earnings visibility backed by a sizeable outstanding order and

tender books, and recurring income from a growing portfolio of solar

assets. Maintain OUTPERFORM.

Risks to our call include: (i) the government dials back on RE policy, (ii)
influx of new players in the solar EPCC space, intensifying competition,
and (iii) escalation in project costs.

el

Page 1 of 4


mailto:nigel@kenanga.com.my

Solarvest Holdings Bhd Company Update

19 March 2025 \

Exhibit 1: Sum-of-Parts (SoP) Valuation

Business/Asset Value Basis
(RM m)
EPCC 1,836.4 30x FY27F PER
Kee Ming Electrical Manufacturing 33.6 16x FY27F PER
SIW Manufacturing 31.8 10x FY27F PER
LSS4 61.9 DCF with a discount rate of 5.5%
CGPP 38.3 DCF with a discount rate of 5.6%
Powervest 135.6 DCF with a discount rate of 5.6%
Asset Valuation 2,137.7
Proceeds from exercise of warrants/ESOS 205.0 158.5m outstanding warrants @ RM1.00

and 58.7m outstanding ESOS @
weighted average price of RM0.79

2,342.6

Enlarged share base (m shares) 927.7  Including 158.5m shares from warrant
exercise, 58.7m shares from ESOS
exercise and 40.2m new shares from the
latest private placement

Fully-diluted TP before ESG (RM/share) 2.53

ESG premium (RM/share) 0.13 5% based on a 4-star rating

TP after ESG (RM/share) 2.65

Source: Kenanga Research
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Peer Table Comparison

PER (x) - Core
Earnings

1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Last Price Market Cap Shariah  Current SRR 152 R, SR 1H

Rating (RM) (RMm) Compliant FYE

Stocks Under Coverage

PEKAT GROUP BHD* NR 1.10 NR N.A. 709.5 Y 12/2025 5.6 6.6 64.5% 17.3% 19.6 16.7 34 N.A. 0.0 0.0%
SAMAIDEN GROUP BHD oP 1.10 1.51 37.3% 462.2 Y 06/2025 5.3 5.9 50.0% 12.5% 20.8 18.5 4.4 22.7% 0.0 0.0%
SOLARVEST HOLDINGS BHD oP 1.65 2.65 60.6% 1,217.3 Y 03/2025 7.1 9.2 69.0% 29.1% 23.2 17.9 4.2 20.3% 0.0 0.0%
SUNVIEW GROUP BHD* NR 0.40 NR N.A. 227.1 Y 03/2025 1.3 2.3 21.8% 77.3% 21.1 12.9 N.A. N.A. 0.0 0.0%
SWIFT ENERGY TECHNOLOGY BHD oP 0.290 0.600 106.9% 290.2 Y 09/2025 2.1 2.6 12.0% 28.6% 14.1 11.0 3.7 30.3% 0.0 0.0%
Sector Aggregate 2,906.3 43.5% 33.0% 19.8 15.4 3.9 0.0%

Source: Kenanga Research
*Note that Pekat & Sunview numbers based on Bloomberg consensus
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Stock ESG Ratings:

I T

Earnings Sustainability & Quality * * * *
= Community Investment *x ok ok »x
% Workers Safety & Wellbeing * * * *
= Corporate Governance * * *
I('_r)J Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Renewables * * * *
O Reliable Energy & Fair Tariff * * * *
% Effluent/Waste Management * * *
W Ethical Practices * * * * Y denotes half-star
%  supply Chain Management *x Kk % *: ‘18%ddi5C°U”t to TP
- - -5% discount to TP
Customer Satisfaction * * * * *k* TP unchanged
* * * * * Kk **k +5% premium to TP
OVERALL * Kk k*k +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

**Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.
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KENANGA INVESTMENT BANK BERHAD (15678-H)
Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia
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