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OUTPERFORM <

Price: RMO0.96
Target Price : RM1.32 1

Share Price Performance

WASCO’s FY25 earnings came above expectations due to stronger-
than-expected oil & gas division’s margin. DPS was also above
expectations (42% payout). Overall, core profit declined due to 110
lower activities in both oil & gas and bioenergy division. Orderbook &
expanded as well in the quarter mostly from engineering jobs (FPSO 1.0
module business), which partially aligns with our thesis of aes
engineering anchoring orderbook recovery. We raise FY26F @ew

earnings by 10% to account for higher engineering margins. SoP- 0.8

TP is raised to RM1.32 after rolling forward valuation to FY27F. 0.80

Maintain OUTPERFORM. 0.7

WASCO’s FY25 core profit of RM128m (after excluding El of RM1.2m e B o p 2 P b ® P b P P B
S - R SR R

net write-off of inventory, RM26.5m reversal gain on receivables and

RM7.2m reversal of impairment on JV) came above our (131%), and KLCI 1,747.81
consensus (126%), expectation, due to stronger-than-expected YTD KLCI chg 4'0?’
engineering margins in the oil & gas division (many projects were VIL s pze e el
completed with profit back loaded). DPS of RMO0.04/share were declared Stock Information
(full-year of RM0.07), higher than our expectation of RM0.05/share. Shariah Compliant Yes
YoY, FY25 revenue declined 18% primarily due to decline in oil & gas =~ Bloomberg Ticker WSC MK Equity
division revenue due to lower work orders recognised. Core profit ~Market Cap (RM m) 743.3
declined 31% due to persistent losses from its associate (PENERGY  Shares Outstanding 774.3
(NOT RATED) and lower bioenergy margins. 52-week range (H) 1.09

52-week range (L) 0.78
QoQ's revenue was flattish. However, its core profit doubled as the oil &  3-mth avg. daily vol: 1,152,468
gas division margins improved significantly as more lumpy project profits ~ Free Float 42%
were recognised in 4QFY25 as projects reached the tail-end stage. Beta 0.9
Bioenergy margins improved sequentially as well due to more favourable
product mix. Major Shareholders

Wah Seong Malaya 30.9%
Outlook. The group’s orderbook improved from RM2.6b in 3QFY25 to  Tan Kim Yeow Sdn Bhd 8.6%
RM2.8b in 3QFY25, implying a RM790m win in the quarter. We believe = Urusharta Jamaah Sdn 5.7%
that the increase in engineering contract wins (due to increased demand
from FPSO jobs and some were secured during the quarter) could Summary Earnings Table
potentially ramp up its orderbook further in the coming quarters. FY Dec (RM m) 2025A  2026F 2027F
Nevertheless, we do not expect the engineering project margins to be = Revenue 2605.4 2729.3 2880.1
repeated in FY26 as it now executes an orderbook with more early-stage = EBIT 247.6 194.3 205.0
projects. PBT 198.1 140.1 149.1

. . . Net Profit (NP) 160.5 108.0 1149

Forecasts. We raise FY26F earnings by 10% to account for higher = cgore NP 128.1 108.0 114.9
engineering margins (8% from 6% previously). Consensus CNP - 101.6 109.6
Valuations. We raise our TP by 13% to RM1.32 (from RM1.17) and Ei:re‘"l‘zgss'?(‘;‘é's)'on (%) 200 +1g-3 "
rolled our valuation to FY27F. There is no adjustment to our TP based C. EPS Growth (%) _13'1 _32'7 6.4
on ESG given a 3-star rating as appraised by us (see Page 4). D.PS (sen) 7:0 5:6 5:9
Investment case. We like WASCO for: (i) strong pipe coating market ~ BVPS (RM) Lz 13 15
position as one of the global top pipe coating players, (ii) its exposure in ~ Core PER (x) 4.6 6.9 6.5
bioenergy division which could rerate the group due to favourable  Price/BV (x) 0.8 0.7 0.7
bioenergy valuations post IPO, and (iii) its ESG business exposure which et Gearing (x) 0.2 0.3 0.2

Div. Yield (%) 7.3 5.8 6.2

includes bioenergy business. Maintain OUTPERFORM.

Risks to our call include: (i) delays and cost overruns from poor project
execution, (ii) slow orderbook replenishment, and (iii) surge in opex due
to an inflationary cost environment.
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Results Highlights

4Q 30Q Q-0-Q 40 Y-0-Y Y-0-Y
FYE Dec (RM m) FY25 FY25 FY24 FY25 FY24
Revenue 592.4 599.9 -1.3% 984.4 -39.8% 2,605.4 3,184.5 -18.2%
EBIT 80.9 43.7 85.2% 117.1 -30.9% 2151 275.6 -21.9%
Finance Costs (8.6) (8.9) -4.0% (11.8) -27.4% (37.6) (51.2) -26.6%
Associates & JVs (0.5) (0.2) 115.7% 1.9 -126.3% (11.9) 28.0 -142.5%
El - 7.8 -100.0% (55.6) -100.0% 324 (31.6) -202.5%
Profit before tax 71.9 42.3 69.7% 51.6 39.4% 198.1 220.7 -10.3%
Tax expense (14.5) (8.2) 77.7% (11.9) 27.2% (39.7) (54.6) -27.2%
Non-controlling interest (0.8) 0.5 -266.5% (4.9) -83.1% 2.2 (13.0) -117.1%
Net profit 56.5 34.7 63.1% 35.3 60.2% 160.5 153.2 4.8%
Core net profit 56.5 26.8 110.5% 90.9 -37.8% 128.1 184.8 -30.7%
Core EPS 7.3 3.5 110.5% 11.7 -37.8% 16.5 23.9 -30.7%
EBITDA margin 13.7% 7.3% 11.9% 8.3% 8.7%
PBT margin 12.1% 7.1% 5.2% 7.6% 6.9%
Net margin 9.5% 5.8% 3.6% 6.2% 4.8%
Core net margin 9.5% 4.5% 9.2% 4.9% 5.8%
Effective tax rate -20.2% -19.3% 22.2% 20.1% 24.7%

Source: Kenanga Research
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Segmental breakdown

4Q 3Q Q-0-Q 4Q Y-0-Y Y-0-Y
FY25 FY25 FY24 FY25 FY24
Revenue
Oil & Gas 524.9 527.3 -0.5% 857.1 -38.8% 2,339.3 2,637.9 -11.3%
Bioenergy 68.0 72.3 -6.0% 75.2 -9.6% 266.5 276.7 -3.7%
Others 10.0 6.3 59.6% 14.8 -32.3% 28.9 29.3 -1.4%
Total 592.4 599.9 -1.3% 947.1 -37.5% 2,605.4 3,184.5 -18.2%
EBIT
Oil & Gas 69.5 38.0 82.9% 81.5 -14.8% 195.7 183.8 6.5%
Bioenergy 13.1 9.7 34.9% 9.7 35.6% 36.9 69.4 -46.9%
Others (5.8) (19.8) -70.6% (29.7) -80.4% (13.0) (15.2) -14.1%
Total 76.8 27.9 175.4% 61.5 25.0% 219.5 238.0 -7.8%
Oil & Gas 13.2% 7.2% 9.5% 8.4% 7.0%
Bioenergy 19.3% 13.5% 12.9% 13.8% 25.1%
Others -58.3% -316.8% -201.4% -45.1% -51.8%
Total 13.0% 4.6% 6.5% 8.4% 7.5%
Source: Kenanga Research
Sum-of-Parts Valuation
RM m Valuation Metric
Pipe coating & fabrication 900.70 9x FY27F PER
Bioenergy services (boilers & steam turbines) 123.34 13x FY27F PER (88.9% stake assumed for pre-IPO exercise)
Total 1,024.04
Number of shares (mil) 774.89
SoP-value per share (RM) 1.32

Source: Company, Kenanga Research
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Peer Table Comparison

PER (x) - PBYV
Core EPS (sen) Core EPS Growth Core )
Earnings
1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Last Price
(Rm)

Market Cap Shariah Current
(RMm) Compliant FYE

Rating

Upside

Stocks Under Coverage

BUMI ARMADA BHD OoP 0.315 0.450 42.9% 1,867.3 Y 12/2025 6.1 5.4 -45.7% -10.9% 5.2 5.8 0.4 7.6% 0.0 0.0%
DAYANG ENTERPRISE HLDGS BHD MP 1.87 1.60 -14.4% 2,165.0 Y 12/2026 16.1 18.8 7.8% 17.0% 11.6 9.9 11 9.8% 11.0 5.9%
DIALOG GROUP BHD OoP 1.82 2.28 25.3% 10,269.7 Y 06/2026 10.4 11.4 31.4% 9.7% 17.5 15.9 1.7 9.9% 5.0 2.7%
LIANSON FLEET GROUP BHG OoP 1.99 2.40 20.6% 2,320.4 Y 12/2025 8.7 10.3 0.0% 18.7% 23.0 19.4 2.2 11.9% 0.0 0.0%
KEYFIELD INTERNATIONAL MP 151 1.60 6.0% 1,218.8 Y 12/2026 14.0 17.5 -49.6% 24.3% 10.8 8.6 16 15.6% 6.0 4.0%
MISC BHD OoP 8.10 8.60 6.2% 36,156.3 Y 12/2026 47.3 49.5 -0.4% 4.6% 17.1 16.4 1.0 6.2% 36.0 4.4%
PETRONAS CHEMICALS GROUP OoP 3.18 4.10 28.9% 25,440.0 Y 12/2026 4.0 4.1 -48.7% 0.6% 78.7 78.2 0.7 0.9% 2.0 0.6%
PETRONAS DAGANGAN BHD MP 21.96 21.20 -3.5% 21,816.2 Y 12/2026 116.9 116.5 5.7% -0.4% 18.8 18.9 35 19.1% 94.0 4.3%
VELESTO ENERGY BHD MP 0.315 0.320 1.6% 2,587.9 Y 12/2026 2.0 21 -21.5% 7.3% 15.9 14.8 0.9 6.1% 3.0 9.5%
WASCO BHD OoP 0.960 1.32 37.5% 743.3 Y 12/2026 15 1.7 -41.5% 9.4% 62.9 57.5 6.0 10.1% 5.0 5.2%
YINSON HOLDINGS BHD OoP 2.37 2.84 19.8% 6,926.0 N 01/2026 16.6 20.4 20.3% 22.3% 14.2 11.6 14 10.1% 6.0 2.5%
SECTOR AGGREGATE 111,749.2 12.1% 5.3% 19.1 18.1 1.7 9.8% 3.3%

Source: Kenanga Research
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Stock ESG Ratings:

I

Earnings Sustainability & Quality * *
Z:I Community Investment * *
% Workers Safety & Wellbeing * * * *
=z Corporate Governance * * * *
L(B Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Low-Carbon Future * *
© Conservation & Biodiversity * * *
‘-(_'5 Effluent/Waste Management * K
1 Water Management * * * % denotes half-star
% Supply Chain Management *x  *x  x * 'TS%ddiSCOUHt to TP
— ** -5% discount to TP
Energy efficiency * * * *%% TP unchanged
* * * * % %% +5% premium to TP
OVERALL **kkx*x +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector’'s Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’'s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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