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KJTS has acquired a 71% stake in iHandal Holdings Sdn. Bhd. _Share Price Performance
(IHSB) for RM10m to integrate heat recovery technology and

1.80

expand its energy efficiency solutions. We view the acquisition as g
fair, implying a valuation of c.10-24x PER based on historical peak 1.60
performance. Management remains confident that IHSB can b
achieve a turnaround. Assuming FY24 revenue is sustained and 120
synergies from heat recovery integration improve KJTS’s PAT :ﬁ
margin to 15%, this could add c.18 sen to our valuation at a 10x 1.00
PER. Earnings forecasts are maintained pending further Ei
clarification of the deal. Maintain TP of RM1.30 based on our sum- 0.7
i i i 0.80
of-parts (SoP) valuation. Maintain OUTPERFORM. qav“"@s’t’ Py r@@ﬁ’@ \0&% - W@”’:ee"‘g X " ‘,al"‘goa»”"g 9‘\”@ anna

RM10m for 71% stake in IHSB. KJTS Group Berhad’s wholly owned
subsidiary, KJ Technical Services Sdn. Bhd., has entered into a Share

Sale and Purchase Agreement (SSPA) to acquire a 71% stake in KLCI 1,713.20
iHandal Holdings Sdn. Bhd. (IHSB) for RM10m. The acquisition is YTD KLCI chg 2.0%
expected to be completed by 2Q2026. Strategically, the acquisition YTD stock price chg -47.9%

allows KJTS to integrate heat recovery technology and expand its .
energy efficiency solutions. The deal also includes an earn-out _Stock Information

arrangement tied to IHSB’s post-completion financial performance. The = Shariah Compliant Yes
acquisition will be fully funded via internally generated funds. IHSB is ~Bloomberg Ticker KJTS MK EQUITY
currently loss-making, mainly due to higher financing costs from RCPS =~ Market Cap (RM m) 524.8
issuance and the timing of project revenue recognition. Shares Outstanding 690.5
52-week range (H) 1.81
iHandal Holdings Sdn. Bhd. Founded in 2009, specialises in energy =~ 52-week range (L) 0.67
efficiency and heat recovery systems, with its proprietary HeatFuse™  3-mth avg. daily vol. 1,618,389
technology deployed in over 200 hotels across Southeast Asia, Free Float 42%
including Malaysia, Singapore, Indonesia, Thailand, Vietnam, and the  Beta 0.9
Philippines. The company primarily serves the hospitality and
manufacturing sectors. Major Shareholders
0,
Our take. Based on the past five years’ filed accounts, IHSB recorded \IfVee Ui [Pl 26'80A)
. . . . ee Kok Choon 26.8%
PAT of c.RM0.6m and RM1.4m in profitable years, implying a valuation Braisehe Bar AG 6.5%

of ¢.10-24x PER. The valuation appears fair given historically erratic
earnings, while the earn-out arrangement helps mitigate the risk of Summary Earnings Table

overpaying. Management remains confident that IHSB can achieve a ~Fyg Dec (RM m) 2025A 2026F  2027F
turnaround in the near term. Assuming FY24 revenue is sustained and TUTENET 212.4 220.8 254 8
synergies from heat recovery integration improve KJTS’s PAT margin ~ gg|T 254 14.3 33.4
from 10% to 15%, PAT could reach up to RM3m, which would add ¢c.18 =~ pgT 24.8 314 36.1
sen to our valuation at 10x PER. Net Profit 18.3 23.8 27.3
Core PATAMI 18.2 21.5 25.8
FY20 FY21 FY22 FY23 Fy24  Consensus (NP) - 35.0 45.0
Revenue (RM m) 9.3 3.4 13.5 11.9 19.8  Earnings Revision = = =
PBT (RM m) 1.8 2.1 1.1 -3.0 0.8  Core EPS (sen) 1.2 2.6 3.1
PAT (RM m) 14 1.8 0.6 3.2 1.2 Core EPS Growth (%) 124.8 18.3 19.9
PAT Margins (%) 15% -53% 5% -27% -6% NDPS (sen) 0.4 0.6 0.7
NTA per Share (RM) 0.2 0.2 0.3
Source: SSM filings PER (x) 64.6 28.8 24.7
Forecasts. Maintained pending further details of the acquisition. PBV (x) 4.6 3.9 2.9
Net Gearing (x) (0.1) 0.0 (0.1)
Valuations. Maintain TP of RM1.30 based on our SoP valuation. (see = Net Div. Yield (%) 11 0.8 1.0

Exhibit 1) premised on: (i) 16x FY27F PER for EPCC, (ii) DCF for its
concession assets, and (iii) Stonepeak’s potential factored in at
RMO0.80/share.

Investment thesis. We like KJTS for: (i) Malaysia’s RM41b energy
efficiency pie which provides an attractive avenue to grow its higher-
margin recurring income concession base, (ii) the underappreciated
10% JV with Stonepeak, and (iii) MUSB which paves the way for the
government’s asset transformation strategy. Maintain OUTPERFORM.
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Risks to our call include: (i) termination or delay risk from Stonepeak JV, (ii) rollback of the government’s energy efficiency
policy, and (iii) concession asset termination risk.

Exhibit 2: Sum-of-Parts (SoP) Valuation

Business/Asset Stake Value (RM m) Basis

EPCC 326.7 16x FY27F PER

Centara Grand Beach Resort & Villas Hua Hin, Thailand 49% 4.9 DCF with a discount rate of 5.9%
8 KIPMall (Under KIP Reit) 100% 25.2 DCF with a discount rate of 5.9%
Centara Grand Mirage Beach Resort Pattaya, Thailand 49% 0.9 DCF with a discount rate of 5.9%
Menara Takaful Malaysia in Kuala Lumpur 100% 1.1 DCF with a discount rate of 5.9%
Centara Grand Hotel at Central World in Bangkok, Thailand 49% 0.8 DCF with a discount rate of 5.9%
Other Assets 81.7 DCF with a discount rate of 5.9%
Stonepeak Potential 559.0

Net (Debt) / Cash 16.5

Asset Valuation 914.0

Number of Shares (m shares) 700.7

TP (RM/share) 1.30

Source: Kenanga Research
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Peer Table Comparison

PER (x) - Core
Earnings

1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Core EPS (sen) Core EPS Growth

Target
Price
(RM)

Last Price
(RM)

Market Cap Shariah Current

Rating (RMm) Compliant FYE

Stocks Under Coverage

KJTS GROUP BHD oP 0.760 1.30 71.1% 524.8 Y 12/2026 3.1 3.7 18.1% 20.0% 24.8 20.6 2.9 15.1% 61.5 0.8%
PEKAT GROUP BHD opP 1.29 1.72 33.3% 911.1 Y 12/2026 8.5 9.2 22.4% 7.3% 15.1 141 23 18.6% 0.0 0.0%
SAMAIDEN GROUP BHD opP 1.02 1.94 90.2% 513.1 Y 06/2026 6.3 7.5 21.3% 18.8% 16.1 13.6 2.5 17.4% 110.0 1.1%
SOLARVEST HOLDINGS BHD OoP 2.02 3.45 70.8% 1,921.0 Y 03/2026 10.3 14.3 51.9% 39.2% 19.6 141 4.0 22.7% 0.0 0.0%
SWIFT ENERGY TECHNOLOGY BHD opP 0.180 0.470 161.1% 180.1 Y 09/2026 13 2.0 -29.3% 53.8% 13.9 9.0 23 19.1% 0.0 0.0%
SECTOR AGGREGATE 4,050.2 25.4% 26.1% 20.3 16.1 2.8 18.6% 0.4%

Source: Kenanga Research
*Note that Sunview numbers based on Bloomberg consensus
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Stock ESG Ratings:

I

Earnings Sustainability & Quality * * * *
2' Community Investment * *x K
5 Workers Safety & Wellbeing * * *
E Corporate Governance * * *
(® Anti-Corruption Policy * * *
Emissions Management * * DAe
Energy Efficiency * * w
O Cybersecurity & Data Privacy * * *
% Effluent/Waste Management *x X
IﬁI_J Ethical Practices * * * Y denotes half-star
@  Supply Chain M t % -10% discount to TP
Cuppy t aDln Ianagemen : : : * % -5% discount to TP
orporate bisclosure K%k TP unchanged
* Kk **k +5% premium to TP
OVERALL * * *x * Kk k*k +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This report has been prepared by Kenanga Investment Bank Berhad pursuant to the Research Incentive Program under Bursa Research
Incentive Scheme Plus (“Bursa RISE+”) administered by Bursa Malaysia Berhad. This report has been produced independent of any
influence from Bursa Malaysia Berhad or the subject company. Bursa Malaysia Berhad and its group of companies disclaims any and all
liability, howsoever arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this report. This research
report can also be found in MyBursa platform or via the link: Market Research and Analysis - MyBURSA

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.
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