Kenansa Economic Viewpoint

Malaysia External Trade (Mar 26)

Exports ease in March, but surplus peaks at 12-month high

e Export growth eased further to 8.3% in March (Feb: 10.7%), below consensus (14.0%), but above our forecast
(6.6%). Overall, exports grew 12.7% in 1Q26 (4Q25: 11.0%), the strongest since 3Q22 (38.5%)
— MoM (16.7%; Feb: -10.8%): Rebounded sharply, broadly in line with the typical post-festive recovery.
e Broad-based moderation across markets and key products

— By destination: Among the top 3 markets, exports to China (7.0%; Feb: 13.2%) and the US (18.3%; Feb: 42.2%)
slowed sharply, while shipments to Singapore (-10.3%; Feb: -17.1%) fell for the second straight month. Exports to
the EU (-4.1%; Feb: 33.9%), and Japan (-4.8%; Feb: -14.8%) also declined. Elsewhere in East Asia, exports to
Taiwan (45.0%; Feb: 66.0%) and Hong Kong (19.2%; Feb: 32.6%) moderated but remained robust, while South
Korea (31.8%; Feb: 16.2%) surprised to the upside.

— Sector: Manufacturing growth eased further to a four-month low (9.6%; Feb: 12.7%), while agriculture (-7.8%; Feb:
-15.8%) and mining (-0.4%; Feb: 12.2%) both contracted.

— By major product: Electrical & Electronic (E&E) exports (15.0%; Feb: 28.5%) slowed, though export value
rose to RM71.7b (Feb: RM60.8b) and their share of total exports expanded to 48.2% (Feb: 46.4%).
Commodity-linked exports remained weak, notably liquefied natural gas (LNG) (-17.5%; Feb: -27.3%), palm oil &
palm-based products (-6.1%; Feb: -12.8%), and natural rubber (-45.9%; Feb: -47.0%). Iron & steel products (-
46.9%; Feb: 0.4%) and chemical & chemical products (-20.1%; Feb: -16.7%) also fell sharply. In contrast, petroleum
products rebounded sharply (23.7%; Feb: -23.5%) to a 26-month high amid heightened Middle East tensions.

e Imports jumped to 10.4% YoY (Feb: 8.2%), a tad above house forecast (10.3%), but below consensus (12.5%).
Overall, imports moderated to 7.7% in 1Q26 (4Q25: 11.7%)

— Drivers: Strong growth in re-export (38.3%; Feb: 24.8%) offset a slowdown in retained imports (1.4%; Feb: 3.9%).

— Imports by end use: Capital goods led (24.7%; Feb: 15.0%), partially offset by contractions in consumption goods
(-7.8%; Feb: 1.4%).and intermediate goods (-1.1%; Feb: 0.9%).

— MoM (11.1%; Feb: -8.5%): Rebounded sharply after two consecutive months of decline.

e Trade surplus widened sharply to RM24.6b (Feb: RM16.7b) marking a 12-month high, exceeding house forecast
(RM22.2b) but slightly below consensus (RM25.9b)

— Total trade growth edged down slightly to 9.3% YoY (Feb: 9.5%), a seven-month low, though MoM growth
rebounded sharply by 11.3% (Feb: -9.8%), ending two consecutive contractions.

e We maintain our 2026 export growth forecast at 5.1% (2025: 6.4%) amid a volatile global backdrop

— Outlook: E&E exports should continue to anchor performance, supported by sustained global demand for
semiconductors tied to Al data centres. Encouragingly, Malaysia’s trade data point to a strong start to the year, with
1Q26 exports rising 12.7% despite global economic uncertainty.

— Risks: Export outlook remains vulnerable to external shocks, including fragile geopolitical conditions in the Middle
East, potential supply-chain disruptions, persistent uncertainty over US trade and tariff policies, sticky global
inflation and China’s uneven recovery. While semiconductor demand remains firm, any abrupt correction in global
tech spending or escalation in trade restrictions could weigh on export momentum.

— GDP Outlook: Growth momentum remains firm into early 2026. Department of Statistics Malaysia’s advance
estimate shows GDP growing 5.3% in 1Q26 (4Q25: 6.3%), above our estimate of 4.7%, reflecting support from
services, manufacturing and festive-related spending. Nevertheless, elevated external risks, particularly
geopolitical tensions and energy price volatility continue to cloud the outlook. We therefore maintain our 2026 GDP
growth forecast at 4.5% (2025: 5.2%), consistent with a cautiously optimistic stance.

| Graph 1: External Trade Growth | Graph 2: Exports by Destination
YoY ¢ Ppt. EU JP
s(()) * Trade Balance (RHS) ——Exports ——Im ort?M g:? Copnt us CN
P p 55 — EA-7 Others
80 === Exports (YoY %)
23 [
40 -o' ]
40 \
13 |
20 25 o

0 3 10 I|||| hd" \‘] t"}

t:'i’i'-‘l:ii

-7 5 LT
Pl
)
-40 -17 -20
Mar-22 Mar-23 Mar-24 Mar-25 Mar-26 Mar-22 Mar-23 Mar-24 Mar-25 Mar-26
Source: Dept. of Statistics, Kenanga Research Source: Dept. of Statistics, Kenanga Research

e

Page 1 of 2



Economic Viewpoint

20 April 2026

I Table 1: Malaysia External Trade Growth Trend

2022 2023 2024 2025 Mar-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26

Total Trade %YoY 27.6 1.3 9.2 -7.2 21 13.0 1141 9.9 12.3 9.5 9.3

Trade Balance ~ RM bil 256.2 215.2 139.1 154.6 24.8 204 6.1 221 220 16.7 24.6
Exports %YoY 249 8.0 5.8 6.4 6.5 15.7 7.0 10.2 19.6 10.7 8.3

%MoM 16.1 6.7 9.0 132 -3.9 -10.8 16.7

Manufacturing %YoY 224 6.9 5.9 7.7 8.9 15.7 79 134 22.3 12.7 9.6

Shr 84.2 85.3 85.4 86.4 86.9 85.4 85.9 87.0 86.7 87.2 88.0

Agriculture %YoY 233 -21.8 1.7 58 53 20.0 6.1 -1.5 2.5 -15.8 -7.8
Shr 7.8 6.6 7.0 7.0 6.0 79 6.6 6.4 6.1 5.6 5.1

Mining %YoY 67.0 -10.0 2.0 -10.8 -16.4 8.4 94 -15.2 27 122 0.4
Shr 7.6 74 6.9 57 6.4 5.7 6.6 5.6 6.0 6.2 58

Others %YoY 51.5 26.8 154 375 0.2 0.9 -18.9 253 17.2 -24.2 20.2
Shr 0.5 0.6 0.7 0.9 0.8 1.0 0.9 1.0 1.3 1.1 1.1

Imports %YoY 31.0 6.4 1341 6.0 2.9 10.0 15.8 9.5 4.8 8.2 104
%MoM 6.5 7.7 0.7 14 4.5 -85 11.1

Capital %YoY 15.8 7.1 29.0 29.0 -194 51.6 56.6 -12.9 21.0 15.0 24.7
Shr 9.3 10.6 12.1 14.8 11.6 14.6 16.1 11.6 12.6 139 13.1

Intermediate %YoY 29.5 122 20.0 3.5 0.6 -15 5.0 0.1 -5.0 0.9 -1.1

Shr 54.6 51.2 54.4 49.5 524 45.2 515 46.7 46.2 51.8 46.9
Consumption %YoY 240 0.1 128 18 3.7 37 -15 214 12.0 14 -7.8
Shr 8.0 8.6 8.6 8.2 8.6 78 7.7 9.5 9.0 8.0 7.2

*Shr = share to total exports or imports,
Source: Dept. of Statistics preliminary release, Kenanga Research
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