Kenansa Economic Viewpoint

Malaysia Money & Credit (Feb 2026)

Money supply picks ups, pointing to firmer credit momentum

e Broad money (M3) rose by 4.3% YoY in February (Jan: 3.4%), a four- | Graph 1: Loan Growth by Purpose (ppts)

month high
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— Claims on private sector (6.2%; Jan: 5.9%): Strengthened, driven
by higher loan growth (5.3%; Jan: 4.9%) and sustained expansion in Transport Vehicles
securities (13.0%; Jan: 13.0%), which reached a seven-year high.
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e Loan growth climbed to 4.9% YoY (Jan: 4.7%), a three-month high Source: BNM, Macrobona, Kenanga Research

— By purpose: Mainly due to strong non-residential property (6.9%;

Jan: 6.2%), securities (6.3%; Jan: 4.2%) and working capital (1.6%; Jan: 1.0%). These segments together
contributed 1.4 ppts (Jan: 1.1 ppts) to loan growth.

— By sector: Attributed to expansion in information & communication (23.0%; Jan: 20.9%), finance & insurance
(9.5%; Jan: 6.8%) and manufacturing (1.4%; Jan: 0.5%). Combined contribution rose to 1.0 ppts (Jan: 0.7 ppts).

— MoM (0.4%; Jan: 0.2%): Increased above long-term average of 0.2%, adding RM8.3b (Jan: RM5.0b).

e Deposit growth eased to 2.6% YoY (Jan: 2.8%), the slowest pace since November 2019

— Reason: The deceleration was due to a contraction in foreign currency deposits (-0.3%; Jan: 1.8%) and slower
growth in demand deposits (9.9%; Jan: 10.9%). Combined contribution fell to 2.0 ppts (Jan: 2.4 ppts).

—  MoM (0.7%; Jan: -0.6%): Rebounded sharply, adding RM18.3b (Jan: -RM15.8b) after a large drawdown previously.

e We maintain our loan growth forecast at 5.0% - 5.5% in 2026 (2025: 4.8%)

— Drivers: We expect domestic demand, especially household consumption to remain the main anchor for credit
expansion. Stable labour market conditions in line with our unemployment rate forecast of 2.9% (2025: 3.0%),
steady income growth, and a stable interest rate environment should continue to support borrowing.
Household-related lending is expected to stay firm, underpinned by demand for hire purchase loans, personal
financing, credit cards, and housing loans. With employment stable and debt-servicing costs broadly unchanged,
household balance sheets remain resilient, supporting steady credit expansion.

— OPR Outlook: BNM is expected to keep the OPR at 2.75% throughout 2026, despite rising price pressure (KIBB
inflation forecast: 2.1%; 2025: 1.4%) driven by escalating Middle East tensions and higher global energy prices. A
stable policy rate supports loan demand by providing planning certainty for households and businesses. This
reduces the risk of credit stress. While the lack of rate cuts limits upside, the stable policy backdrop prevents a
meaningful drag on borrowing appetite.
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| Table 1: Money Supply, Loan and Deposit Growth Trend

Feb- ~ Mar-  Apr-  May-  Jun- Jul- Aug- Sep-  Oct-  Nov- Dec- Jan-  Feb-

0242025 o5 o5 5 25 25 25 25 25 25 25 25 26 26

% MoM 0.2 0.8 0.7 0.0 2.8 0.2 0.1 22 0.1 1.0 37 0.6 0.8

M1 Chg (RMb) 280 599 -14 55 4.6 0.3 185 -14 0.7 148 0.9 7.0 258 4.1 5.6
% YoY 44 9.0 34 34 3.8 44 6.1 6.8 6.6 7.7 75 6.9 9.0 8.9 10.0

% MoM 04 0.3 0.5 0.3 0.4 05 0.1 04 0.9 02 1.7 0.5 0.4

M2 Chg(RMb) 878 1050 -9.0 8.6 1.7 6.6 10.3 12.0 -3.7 105 215 45 428 -119 107
% YoY 37 4.2 25 24 32 2.7 3.3 39 41 44 45 3.9 4.2 3.7 45

% MoM 04 0.3 0.5 0.3 0.3 05 0.2 04 1.0 0.1 1.6 0.5 0.4

M3 Chg(RMb) 864 1029 -92 71 126 -1.2 7.9 12.8 4.1 107 241 3.1 413 131 113
% YoY 3.6 4.1 25 23 32 2.7 3.2 3.8 41 44 45 3.9 4.1 34 43

% MoM 0.1 0.6 0.0 04 0.7 0.4 0.3 05 05 05 04 0.2 0.4

Loans Chg(RMb) 1173 1085 25 14.1 -1 9.7 15.0 8.9 75 11.2 126 114 9.0 5.0 8.3
% YoY 55 4.8 52 52 5.1 53 5.1 54 54 55 54 52 4.8 47 4.9

% MoM 0.9 04 02 -0.6 0.1 0.3 0.3 0.9 0.0 0.1 14 -0.6 0.7

Deposit Chg(RMb) 753 873 230 9.5 5.8 -14.5 3.5 6.9 6.6 24.2 0.5 -16 375 -158 183
% YoY 3.0 34 35 3.0 3.8 2.7 29 3.7 3.8 4.0 3.7 2.7 34 2.8 26

LCR* (%) 160.2 1538 1544 1516 1561 1503 160.5 1584 1468 1515 1475 1456 1548 1523 1494

Source: Bank Negara Malaysia, Macrobond, Kenanga Research
*Liquidiity Coverage Ratio (LCR) is based on Basel Il requirement and was adopted since June 2015. As of 1 January 2018, the minimum requirement is set at 90%.
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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