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Uzma

More Well Intervention Jobs
By Lim Sin Kiat, CFA / limsk@kenanga.com.my

UZMA has won multiple coiled tubing projects from Petronas Share Price Performance

Carigali spanning five years up to 2031. The order value was not
disclosed; hence, we deemed the win largely within our 0.55
expectations, subject to further upward revisions if we see more
signs of ramp-up in work orders from these works. Already a
second well-related win this month which signifies Petronas’ 0.45
intention to ramp up its brownfield production, this bodes well for
local upstream service providers. We maintain our forecasts, TP of
RMO0.70 pegged to 7x PER target and OUTPERFORM call.
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UZMA has been awarded multiple coiled tubing projects from Petronas 030
Carigali, with works comprising of well interventions, idle well &P P &6 R I . B R &
. . . o )
reactivations, and production enhancement as well as some well W R L A O

completion jobs. The contracts won span five years commencing from  KLCI 1,676.%6
Feb 2026 to Feb 2031 though no contract value was announced. Based YTDKLCI °h9 -0.2°A>
on historical wins, contract of these type averages around YD Stockprice chg 5.3%
RM100m/year, which indicates that the win could be worth RM500m in .
. - Stock Information
total or higher as this round, the work scope could be more. - -
Shariah Compliant Yes

FY26F YTD wins were at c.RM800m, c. 89% of our full-year  Bloomberg Ticker UZMA MK Equity
replenishment forecast but we still deem the win within our expectations ~ Market Cap (RM m) 238.1
as work orders might take time to ramp up in the first year of execution =~ Shares Outstanding 595.3
(work recognised based on work order). Nevertheless, this is an early ~ 92-week range (H) 0.56
positive sign for the company as well as the subsector as it shows 22-Weekrange (L) 0.32
indicative intention from Petronas to ramp up production of its existing g'rr;;hF?(;’gtda”y vol: 3,1725385?;?
H 0
wells to ensure better energy security. Beta 0.9
Forecasts. Maintain.
. ) o Major Shareholders
Valuations. Correspondingly, we .malr.wtaln our TP at RMO.7.0 pegged to Tenggiri Tuah Sdn Bhd 22.7%
unchanged FY27F 7x PER, pricing in near-term uncertainties in the Norges Bank 5.3%
upstream segment and reflective of its highly geared balance sheet. Citigroup Inc 3.4%

The 40% valuation discount to our target 10x PER for upstream service
providers is deemed extremely conservative given that the group is still
showing consistent earnings growth.

Summary Earnings Table
FY June (RM m) 2025A  2026F

2027F

There is no adjustment to our TP based on ESG given a 3-star rating as U ey ized 746.7 777.9
appraised by us (see Page 4) EBIT 103.8 100.0 100.4

' PBT 77.0 74.9 80.2
Investment case. We like UZMA due to: (i) resilient oil & gas division ~ Net Profit 53.5 57.2 61.5

Core Net Profit

53.5 57.2 61.5

business outlook as its forte remains in brownfield jobs which are

severely discounted by the market presently, (i) its active thrust into ~ Consensus (NP) . 59.4 67.9
sustainable businesses via its new energy segment which enhances ~ E@rnings Revision (%) - - -
UZMA’s ESG appeal and help future proof its earnings, and (iii) new Egg (ér?)r:/\)/th (%) gg gg 1(5)8
digitisation segment provides long-term upside from geospatial DPS (sen) ° 0-0 0-0 0.0
solutions provision but remain insignificant for the time being. Maintain BV/share (RM) 1'1 1'2 1'3
OUTPERFORM. : : :
PER (x) 4.4 4.2 4.0
Risks to our call include: (i) sharp decline in crude oil prices, (ii) poor ~ P/BV (x) 0.4 0.3 0.3
project execution on new energy division leading to cost overruns and ~ Net-Gearing (x) 1.2 1.2 1.1
delays, and (iii) opex pressure emanating from an inflationary Div. Yield (%) 0.0 0.0 0.0

environment, particularly on expenses for manpower and materials.
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Income Statement Financial Data & Ratios
FY Jun (RM m) 2023A 2024A 2025A 2026F 2027F FY Jun (RM m) 2023A 2024A 2025A  2026F 2027F
Revenue 474.0 600.7 725.1 746.7 777.9 Growth (%)
EBIT 59.1 126.7 103.8 100.0 100.4 Revenue 254 26.7 20.7 3.0 4.2
Interest Exp -18.0 -19.9 -25.1 -23.5 -18.4 Operating Profit 64.9 114.5 -18.1 -3.6 0.3
Associate 24 0.0 -1.7 -1.7 -1.7 PBT 155.5 41.8 25.0 -2.8 7.2
PBT 43.5 61.6 77.0 74.9 80.2 Net Profit 192.9 28.4 6.8 6.8 7.5
Taxation -3.1 -7.5 -21.2 -15.3 -16.4
Ml -1.3 -4.0 -2.3 2.3 -2.3 Profitability (%)
Net Profit 39.0 50.1 53.5 57.2 61.5 Operating Margin 12.5 211 14.3 13.4 12.9
Core profit 39.0 50.1 53.5 57.2 61.5 PBT Margin 9.2 10.3 10.6 10.0 10.3
Net Margin 8.2 8.3 7.4 7.7 7.9
Effective Tax Rate 7.1 121 27.5 20.4 20.4
Balance Sheet ROA 1.81 1.06 2.90 3.10 3.18
FY Jun (RM m) 2023A 2024A 2025A 2026F 2027F ROE 7.8 8.2 8.3 8.2 8.1
Fixed Assets 542.5 796.6 1091.8 1227.9 1360.3
Intangible Assets 206.1 202.2 192.6 192.6 192.6 DuPont Analysis
Other LT assets 39.6 447 42.6 42.6 42.6 Net Margin (%) 8.2 8.3 7.4 7.7 7.9
Inventories 47.2 67.8 57.3 83.4 63.0 Assets Turnover (x) 0.4 0.4 0.4 0.4 0.4
Receivables 327.7 253.7 198.8 259.8 270.7 Leverage Factor (x) 2.7 2.5 2.8 3.0 2.8
Other CA 88.4 451 118.7 118.7 118.7 ROE (%) 7.8 8.2 8.3 8.2 8.1
Cash 95.6 133.3 103.8 151.1 104.0
Total Assets 1347.2 1543.5 1805.7 2076.1 2151.8 Leverage
Debt/Asset (x) 0.29 0.40 0.48 0.47 0.45
Payables 209.4 191.2 131.1 2444 258.5 Debt/Equity (x) 0.74 1.01 1.35 1.38 1.27
ST Borrowings 184.7 259.3 268.3 268.3 268.3 N. Debt/(Cash 301.34 48456 762.35 815.11 862.20
Other ST Liability 95.5 27.7 70.2 70.2 70.2 Net Debt/Equity (x) 0.60 0.79 1.19 1.16 1.13
LT Borrowings 212.3 358.6 597.9 697.9 697.9
Other LT Liability 75.1 60.5 75.0 75.0 75.0 Valuations
Minorities Int. 30.4 324 20.8 20.8 20.8 EPS (sen) 6.56 8.42 9.00 9.45 10.00
Perpetual 40.9 0.0 0.0 0.0 0.0 DPS (sen) 0.00 0.00 0.00 0.00 0.00
Net Assets 499.0 613.8 642.5 699.7 761.2 BVPS (RM) 0.96 1.09 1.11 1.21 1.31
PER (x) 6.10 4.75 4.45 4.23 4.00
Share Capital 307.5 384.3 388.0 388.0 388.0 Div. Yield (%) 0.00 0.00 0.00 0.00 0.00
Reserves 191.4 229.5 254.5 311.7 373.2 P/BV (x) 0.42 0.37 0.36 0.33 0.30
Equity 499.0 613.8 642.5 699.7 761.2

Cashflow Statement

FY Jun (RM m) 2023A 2024A 2025A 2026F 2027F
Operating CF 146.9 99.1 122.9 147.2 152.9
Investing CF -86.3 -36.0 -365.3 -200.0 -200.0
Financing CF -74.1 220.9 187.5 100.0 0.0
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Peer Table Comparison

PER (x) - PBV
Core EPS (sen) Core EPS Growth Core )
Earnings
1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Last Price Market Cap Shariah Current
(RMm) Compliant FYE

Rating (RM) Upside

Stocks Under Coverage

BUMI ARMADA BHD OP 0.355 0.410 15.5% 2,104.4 Y 12/2026 4.7 4.5 -14.8% -3.7% 7.6 7.9 0.5 6.1% 95.0 267.6%
DAYANG ENTERPRISE HLDGS BHD MP 1.94 245 26.3% 2,246.1 Y 12/2026 16.1 18.8 7.8% 17.0% 121 10.3 1.2 9.8% 11.0 5.7%
DIALOG GROUP BHD OP 2.28 2.28 0.0% 12,865.3 Y 06/2026 10.4 11.4 31.4% 9.7% 21.9 1919 21 9.9% 5.0 2.2%
LIANSON FLEET GROUP BHG OP 1.80 240 33.3% 2,102.6 Y 12/2026 20.6 27.3 142.4% 32.3% 8.7 6.6 1.1 13.2% 400.0 222.2%
KEYFIELD INTERNATIONAL MP 1.44 1.60 11.1% 1,162.1 Y 12/2026 14.7 16.0 7.5% 8.4% 9.8 9.0 1.4 15.1% 8.0 5.6%
MISC BHD OP 8.27 8.60 4.0% 36,915.2 Y 12/2026 47.3 49.5 -0.4% 4.6% 17.5 16.7 1.1 6.2% 36.0 4.4%
PETRONAS CHEMICALS GROUP OP 5.88 4.90 -16.7% 47,040.0 Y 12/2026 4.0 4.1 -48.7% 0.6% 1455 1446 1.3 0.9% 2.0 0.3%
PETRONAS DAGANGAN BHD MP 20.96 21.20 1.1% 20,822.8 Y 12/2026 116.9 116.5 5.7% -0.4% 17.9 18.0 3.4 19.1% 94.0 4.5%
UZMA BHD OP 0.400 0.700 75.0% 238.1 Y 06/2026 14.8 15.9 6.9% 7.5% 2.7 25 0.2 8.5% 0.0 0.0%
VELESTO ENERGY BHD MP 0.345 0.320 -7.2% 2,841.2 Y 12/2026 22 2.6 3.7% 18.1% 15.7 13.3 1.2 7.5% 2.0 5.8%
WASCO BHD OP 1.1 1.45 30.6% 859.5 Y 12/2026 1.8 2.0 -15.7% 6.4% 60.3 56.7 6.4 11.3% 6.0 5.4%
YINSON HOLDINGS BHD OP 2.35 2.84 20.9% 6,867.6 N 01/2027 16.6 20.4 20.3% 22.3% 14.1 11.5 1.4 10.1% 6.0 2.6%
SECTOR AGGREGATE 136,064.9 27.2% 6.5% 23.2 21.8 1.8 9.8% 43.8%

Source: Kenanga Research
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Stock ESG Ratings:

e e

Earnings Sustainability & Quality * *
&l Community Investment LU ¢
oz Workers Safety & Wellbeing * * *
I'IzJ Corporate Governance * *
'{'DJ Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Low-Carbon Future * * * *
¢ Conservation & Biodiversity * * *
'-G'- Effluent/Waste Management * * *
w Water Management * * * ¥ denotes half-star
&  supply Chain Management *x * —18%ddiscount to TP
— *%* -5% discount to TP
Energy Efficiency * * * *x% TP unchanged
* * * **** +5% premium to TP
OVERALL *kkkk +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector's Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.

Published by:

KENANGA INVESTMENT BANK BERHAD (15678-H)
Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia
Telephone: (603) 2172 0880 Website: www.kenanga.com.my E-mail: research@kenanga.com.my
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