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Malaysia Manufacturing PMI (Apr 26)

Hits four-year high as stockbuilding lifts activity, masks demand fragility ahead

e The Manufacturing Purchasing Managers' Index (PMI) I Graph 1: Global & Malaysia Manufacturing PMI
expanded to 51.6 in April (Mar: 50.7), marking the

highest reading in four years Markit Malaysia PMI == Markit Global PMI
— The expansion reflects post-festive normalisationand 5, """ Baltic Dry Index (RHS) 6,000
pre-emptive stockbuilding amid supply chain risks
linked to Middle East conflicts. Production, 5,000
employment and purchasing activity drove the 50
rebound, though inflation pressures hit a record high 4,000
and delivery delays worsened.
e Production strengthened on stockbuilding, while 48 . i 3,000
demand remained mixed 5000
— Output rose for a second straight month, the strongest g == ™" = ' '
pace since December 2021, driven by strategic 1,000
inventory accumulation by firms and clients.
— New orders returned to growth after two months of 44 0
moderation, driven by bulk purchasing. Apr-24 Oct-24 Apr-25 Oct-25 Apr-28

— New export orders declined for the second straight Source: Dept. of Statistics, Bloomberg, S&P Global, Kenanga Research
month, reflecting softer external demand amid Middle East-related disruptions.
Purchasing activity rebounded as firms accelerated input buying to secure supplies.

] Supply chain pressures intensified as delivery delays worsened

— Supplier delivery times lengthened, the sharpest deterioration in nearly four years, driven by Middle East tensions.

— Pre-production stocks fell for a tenth straight month, albeit at a slower pace, while finished goods inventories
increased for the first time in five months as firms built up stocks.

e Cost and price pressures surged to multi-year highs
— Input cost inflation accelerated to a 45-month high, driven by higher energy, transportation, and raw material costs.
— Firms responded by raising output prices, with selling price inflation hitting a record high.
e Hiring improved, but confidence softened
— Employment rose for the second straight month as firms hired to meet rising production needs.
— Business sentiment weakened further, slipping to an eight-month low and remaining historically subdued.
e Asia manufacturing strengthened in April as Middle East tensions drove inventory build-up
— Taiwan (55.3; Mar: 53.3): Sharp expansion due to higher production and new orders tied to stockbuilding activity.
— Japan (55.1; Mar: 51.6): Rose sharply to the fastest pace since January 2022 on strong new orders from stockpiling.
e Outlook: Stockbuilding supports near-term growth, but sustainability is uncertain

— Manufacturing outlook: Continued PMI expansion suggests the near-term manufacturing outlook remains
relatively firm, supported mainly by precautionary stockbuilding rather than underlying end-demand strength.
However, persistently high logistics, energy and material costs, alongside worsening delivery delays, will remain
key headwinds as second-round effects from prolonged Middle East tensions begin to surface.

— GDP growth forecast: Growth should remain robust in 1H26, supported by a festive boost, resilient domestic
demand and stockbuilding activity. However, downside risks are rising in 2H26 as cost pressure and supply chain
disruptions intensify. Nevertheless, we expect domestic resilience to cushion the impact. We therefore maintain
our 2026 GDP forecast at 4.5% for now.
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| Table 2: Malaysia PMI Trend

Oct- Nov- Dec- Jan- Feb- Mar- Apr-
2023 20242025 25 25 25 % 2 % 2
S&P Malaysia PMI 479 486 50.1 495 50.1 50.1 50.2 493 50.7 51.6
New Orders* Down Up Down Up Down Down Up
Output* Down Down Down Up Down Up Up
Employment* Down Up Up Down Down Up Up
Stocks of Purchases* Down Up Down Down Down Down Up
S&P Global PMI 49.0 496 504 50.9 50.5 504 50.9 51.8 51.3 N/A
Baltic Dry Index 2,094 997 1,877 1,966 2,560 1,877 2,148 2,140 1,995 2,686
DoS Leading Index (% YoY) -0.9 3.2 0.5 34 0.5 0.2 0.6 0.5 N/A N/A

Source: PMI by S&P Global, Bloomberg, Dept. of Statistics, Kenanga Research

*The “Up/Down/Flat” movements for sub-indicators are based on S&P Global own reports. Detailed and historical data are available on a subscription basis only.
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