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NOVA’s 9MFY26 results missed our expectation. We cut our FY26- Share Price Performance
27F net profit forecasts by 20% each to reflect lower margins arising

from the intense competition in the consumer market for healthcare il
and supplement products. We cut our TP to RM0.38 (previously 045
RMO0.47) based on unchanged 13x FY26F EPS. With limited near-
term earnings growth catalyst, we downgrade the stock from
OUTPERFORM to MARKET PERFORM. The saving grace is a 4.7% 0.35
dividend yield. e

0.40

IMFY26 net profit of RM7.2m (+8% YoY) came in below our expectation 025
at 62% of our full-year net profit forecast. The negative variance from
forecast was due to lower-than-expected margin. No dividend was
declared which is within our expectation.
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YoY, O9MFY26 revenue rose 9% due to higher demand from house OEM KLCI 1,717.69
A : . YTD KLCI chg 2.2%

(+42%) albeit at lower base which more than offset lower house brands (- ; o
YTD stock price chg -11.7%

1%). Overall, we believe, the increase was due to consumers snapping
up health supplements amidst rising cases of the common flu and
influenza-like ilinesses, and higher sales in public hospitals. EBITDA rose

Stock Information

) e > . Shariah Compliant Yes

7%, we believe, due to the appreciating MYR against the USD which Bloomberg Ticker NOVA MK

helped to alleviate cost pressure since raw materials make up 30%-50%  Market Cap (RM m) 108.4

of total cost. Its net profit rose 8% to RM7.2m. Shares Outstanding 318.7

QoQ, its 3QFY26 topline rose 13%. However, net profit rose 16%, we gg-weet range (E) 8gg
believe, due to product mix skewed towards higher margins products and -week range (L) .

) ! . 3-mth avg. daily vol. 57,695

absence of increased staffing costs from bonuses, and higher sales Free Float 17%

promotional expenses faced in 2QFY26. Beta 0.9

Outlook. Due to the intense competition in the consumer market for

healthcare and supplement products, we expect likelihood of players ~Major Shareholders

offering price discounting and promotional bundles potentially putting ~ Tan Sok Mooi 42.4%
downwards pressure on margins. Phang Yeen Aun 7.9%
Phang Yeen Nung 7.9%
Forecasts. We cut our FY26-27F net profit forecasts by 20% each, Summary Earnings Table
largely to reflect lower margins arising from the intense competition in ~ FY Jun (RM m) 2025A  2026F 2027F
the consumer market for healthcare and supplement products. Turnover 441 47.8 49.7
Valuations. We change our forecasts and TP of RM0.38 (previously EE!}I—DA 181 122 128
RMO.47) based on unchanged 13x FY26F EPS, at a 15% discount to  Net Profit 7.7 9.2 9.6
its peers’ average due to its smaller market capitalisation. With limited  ¢ore Net Profit 7.7 9.2 9.6
near-term earnings growth catalyst, we downgrade the stock from  Consensus (NP) - - -
OUTPERFORM to MARKET PERFORM. The saving grace is a 4.7%  Earnings Revision (%) - -20 -20
dividend yield. There is no adjustment to our TP based on ESG given = Core EPS (sen) 2.4 2.9 3.0
a 3-star ESG rating as appraised by us (see Page 2). Core EPS Growth (%) (1.7) 19.5 4.2
NDPS (sen) 1.6 1.6 1.6
Risks to our call include: (i) intense competition from existing/new  Price to NTA (x) 1.0 1.0 1.0
and local/foreign players, and (i) product safety and regulatory risks. ~ PER (x) 14.0 1.7 11.2
PBV (x) 1.0 0.9 0.9
Net Gearing (%) Cash Cash Cash
Net Div. Yield (%) 4.7 4.7 4.7
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Nova Wellness Group Bhd

Result Highlights

Results Note

FYE Jun (RM m)

Turnover

EBITDA
Depreciation

Net interest expense
El

PBT

Tax

Net Profit (NP)

Core NP

EPS (sen)

EBITDA margin (%)
PBT margin (%)

Net profit (%)
Effective tax rate (%)

3QFY26

13.0
3.4
(0.8)
0.1
0.0
2.7
(0.7)
2.0
2.0
0.6

26.5
21.0
15.7
25.6

2QFY26

115
3.1
(0.8)
0.1
0.0
2.4
(0.6)
1.8
1.8
0.6

26.9
20.6
15.3
25.7

QoQ Chg
(%)
13.1
11.5
0.1
16.5
NM
15.5
15.1
15.6
15.6
16.4

3QFY25

11.8
4.7

(0.8)
0.0
0.0
3.9

(1.0)
3.0
3.0
0.9

39.7
33.4
25.0
251

YoY Chg
(%)
9.9

(26.5)
5.4
NM

IMFY25

33.8
11.1
(2.3)
0.1
0.0
9.0
(2.3)
6.7
6.7
2.1

32.9
26.5
19.8
253

IMFY26

37.0
11.9
(2.4)
0.2
0.0
9.7
(2.4)
7.2
7.2
2.3

321
26.2
19.6
252

YoY Chg
(%)
9.3
6.7
4.1
70.9
NM
8.2
7.8
8.3
8.3
8.1

Source: Company, Kenanga Research
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Peer Table Comparison

PER (x) - Core
Earnings

1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Core EPS (sen) Core EPS Growth

Last Price jiarde Market Cap Shariah Current

Rating Price Upside (RM m)

(RM) (RM)

Compliant FYE

Stocks Under Coverage

DUOPHARMA BIOTECH BERHAD oP 1.27 1.72 35.4% 1,222 Y 12/2026 11.5 121 14.0% 5.4% 11.0 10.5 1.5 14.0% 4.6 3.6%
IHH HEALTHCARE BHD MP 8.99 8.50 -5.5% 79,437 Y 12/2026 23.8 25.9 15.1% 8.5% 37.7 34.7 2.5 6.8% 10.0 1.1%
KOTRA INDUSTRIES BHD MP 3.89 3.88 -0.3% 577 Y 06/2026 28.7 25.8 -4.7% -10.1% 135 15.1 21 15.3% 25.5 6.6%
KPJ HEALTHCARE BHD MP 3.32 2.80 -15.7% 14,695 Y 12/2026 7.6 8.8 8.5% 15.7% 43.5 37.6 55 13.0% 4.2 1.3%
NOVA WELLNESS GROUP BHD MP 0.340 0.380 11.8% 108 Y 06/2026 2.9 3.0 19.5% 4.3% 11.7 NS 0.9 8.2% 1.6 4.7%
PHARMANIAGA BHD up 0.245 0.200 -18.4% 1,606 Y 12/2026 1.0 11 34.0% 8.0% 24.7 22.9 3.2 13.9% 0.0 0.0%
SCOMNET BHD OoP 0.545 1.00 83.5% 462 Y 12/2026 4.2 4.9 38.5% 18.1% 13.0 11.0 1.1 8.3% 2.3 4.2%
SUNWAY HEALTHCARE MP 1.84 1.75 -4.9% 21,160 Y 12/2026 2.5 Bi5 11.7% 43.3% 75.1 52.4 6.5 9.7% 0.5 0.3%

HOLDINGS BHD
Source: Company, Bloomberg, Kenanga Research
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Stock ESG Ratings:

I

Earnings Sustainability & *x ok kX
Quality
;(' Community Investment LA G ¢
5 Workers Safety & Wellbeing *x k%
E Corporate Governance * * *
O  Anti-Corruption Policy LA A ¢
Emissions Management * k¥
Product Quality & Safety * kK
8 Efquent/chls.,te Management * k% % denotes half-star
o Energy_ Eﬁ'c'ency_ * * * % -10% discount to TP
g-J Education & Training * * * w %% -5% discount to TP
o Talent Management * ok k& % %% TP unchanged
Supply Chain Management * kK % %%k +5% premium to TP
* Kk kk*k +10% premium to TP
OVERALL *x ok Kk
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector's Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’'s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.
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KENANGA INVESTMENT BANK BERHAD (15678-H)
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ononga N

Page 4 of 4



http://www.kenanga.com.my/
mailto:resear

