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UZMA’s 9MFY26 earnings were within our expectations but
slightly below consensus. 9MFY26F earnings were stronger YoY
as higher upstream seismic activities drove its oil & gas division’s
topline and LNG trading revenue was also significant albeit
margins were lower. Its oil & gas division continued to be the
growth anchor in FY26 as seismic activities are expected to ramp
up alongside other sustaining brownfield activities. We maintain
earnings forecasts and TP of RM0.70 pegged to 7x FY27F PER,
which is already at steep discount to its upstream service peers
due to its higher gearing. We maintain UZMA as our mid-cap top
pick as a high beta exposure to a possible multi-year upcycle in
upstream services in 2027 onwards. Maintain OUTPERFORM.

UZMA’s OMFY26 core profit was deemed within our expectation (65%)
but slightly below consensus (62%). Typically, 3Q is the weakest
quarter in its financial year and 4Q is seasonally the strongest quarter
of the year. No DPS were declared in the quarter.

YoY, UZMA's 9MFY26 revenue surge of 79% was underpinned by
higher gas trading revenue and seismic data acquisition projects. Core
profit improved slower at 14% YoY however, as gas trading and
seismic-related projects yields more modest margins compared to tis
other upstream services businesses, and depreciation costs were

higher YoY.

QoQ, the group’s topline improved 45% on gas trading and seismic
revenue. However, core profit declined 15% as its higher margin

services jobs were slower QoQ due to the monsoon season.

FY26 to be buffered by lower margin works, FY27 to see further

boost. With an order book valued at RM4.1b, UZMA is well-positioned
to benefit from an increase in work orders as Petronas intensifies its
seismic activities in FY26 but seismic job by nature yields lower
margins. LNG gas trading revenue will also increase in FY26 and FY27
due to increasing demand for gas in Peninsular Malaysia as a
feedstock for power generation. Its other higher margin upstream
service businesses will see more ramp up from FY27 onwards. In its

digitalisation & technology segment,

its UZMASAT1

satellite’s

capabilities were showcased in the launching ceremony of the National
Defense Industry Policy (DIPS), paving its way into more adoption of its

satellite solutions.

Forecasts. Maintained.

Valuations. Correspondingly, we maintain our TP at RM0.70 (pegged
to FY27F 7x PER, which is already a discounted level compared to
other peers at 10x-13x PER target pre-upcycle but with lower balance
sheet risk. There is no adjustment to our TP based on ESG given a 3-
star rating as appraised by us (see Page 4).

Investment case. We like UZMA due to: (i) its resilient oil & gas
division business outlook as its forte remains in brownfield jobs, (ii) its
active thrust into sustainable businesses via its new energy segment
which enhances UZMA’'s ESG appeal and help future proof its
earnings, and (iii) its new digitisation segment provides long-term
upside from geospatial solutions provision. Maintain OUTPERFORM.

Risks to our call include: (i) sharp decline in crude oil prices, (ii) poor

project execution on new energy division leading to cost overruns and
delays, and (iii) opex pressure emanating from an
environment, particularli on expenses for manpower and materials.
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Stock Information
Shariah Compliant Yes
Bloomberg Ticker UZMA MK Equity
Market Cap (RM m) 235.2
Shares Outstanding 595.3
52-week range (H) 0.56
52-week range (L) 0.32
3-mth avg daily vol: 1,972,379
Free Float 85%
Beta 0.9
Major Shareholders
Tenggiri Tuah Sdn Bhd 22.7%
Urus Harta 5.3%
National Trust Fund 3.4%
Summary Earnings Table
FY June (RM m) 2025A  2026F  2027F
Turnover 7251 746.7 777.9

EBIT 103
PBT 77
Net Profit 53.
Core Net Profit 53.

Consensus (NP)
Earnings Revision (%)
EPS (sen)

EPS Growth (%)

DPS (sen)
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Income Statement

3Q 2Q Q-0-Q 3Q Y-o-Y 9M 9M Y-o-Y
FY26 FY26 FY25 FY26 FY25
FYE June (RM m)
Revenue 419.5 289.7 44.8% 168.7 148.7% 914.4 512.2 78.5%
Cost of sales (359.3) (222.1) 61.8% (98.2) 265.7% (718.7) (327.4) 119.5%
Gross profit 60.2 67.6 -10.9% 70.5 -14.6% 195.8 184.8 5.9%
Other income 1.2 1.6 -21.1% 0.7 771% 3.4 3.7 -8.3%
Administrative expenses (41.0) (45.8) -10.5% (48.0) -14.7% (129.1) (126.3) 2.2%
Depreciation (14.6) (14.6) 0.0% (13.6) 7.5% (43.9) (34.8) 26.2%
Operating Profit 20.5 23.4 -12.3% 231 -11.5% 70.0 62.1 12.7%
Finance costs (7.6) (8.8) -12.7% (8.2) -7.0% (23.6) (19.7) 20.2%
Associates 1.4 0.0 3375.6% (0.1)  -2950.0% 2.2 (0.1) 3448.5%
Profit before tax 14.3 14.6 -2.6% 14.9 -4.1% 48.6 42.4 14.6%
Tax expense (3.0) (2.2) 38.9% (4.2) -28.7% (20.1) (9.1) 121.6%
Non-controlling interest (0.9) (0.3) 203.7% (0.1) 1646.2% (1.4) (0.6) 150.5%
Net profit 10.3 12.2 -15.0% 10.6 -2.5% 37.0 33.7 9.9%
Core net profit 10.3 12.2 -15.0% 10.6 -2.5% 37.0 324 14.0%
Gross margin 14.4% 23.3% 41.8% 21.4% 36.1%
PBT margin 3.4% 5.1% 8.8% 5.3% 8.3%
Net margin 2.5% 4.2% 6.3% 4.0% 6.6%
Core net margin 2.5% 4.2% 6.3% 4.0% 6.3%
Effective tax rate 21.1% 14.8% 28.3% 41.5% 21.5%

Source: Company
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Peer Table Comparison

PER (x) - PBV
Core EPS (sen) Core EPS Growth Core )
Earnings
1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd. Fwd. Fwd.

Target

Last Price Market Cap Shariah Current

(RMm) Compliant FYE

Rating (RM) l(:I;II\(I:I(; Upside

Stocks Under Coverage

BUMI ARMADA BHD MP 0.335 0.36 7.5% 1,985.9 Y 12/2026 4.7 4.5 -14.8% -3.7% 7.2 7.5 0.4 6.1% 95.0 283.6%
DAYANG ENTERPRISE HLDGS BHD OP 1.80 2.45 36.1% 2,084.0 Y 12/2026 16.1 18.8 7.8% 17.0% 11.2 9.6 1.1 9.8% 11.0 6.1%
DIALOG GROUP BHD OP 2.05 2.63 28.3% 11,567.5 Y 06/2026 10.4 11.8 31.4% 12.8% 19.7 17.4 1)) 9.9% 5.0 2.4%
LIANSON FLEET GROUP BHG OP 1.71 2.40 40.4% 1,992.9 Y 12/2026 20.6 27.3 142.4% 32.3% 8.3 6.3 1.1 13.2% 400.0 233.9%
KEYFIELD INTERNATIONAL OP 1.59 2.00 25.8% 1,284.1 Y 12/2026 10.2 18.0 -25.6% 76.1% 15.6 8.8 1.6 10.5% 6.0 3.8%
MISC BHD OP 8.20 8.60 4.9% 36,602.7 Y 12/2026 47.3 49.5 -0.4% 4.6% 17.3 16.6 1.1 6.2% 36.0 4.4%
PETRONAS CHEMICALS GROUP OP 5.45 5.40 -0.9% 43,600.0 Y 12/2026 29.5 13.2 -48.7% 0.6% 18.5 414 1.2 0.9% 2.0 0.4%
PETRONAS DAGANGAN BHD MP 18.80 21.20 12.8% 18,676.9 Y 12/2026 116.9 116.5 5.7% -0.4% 16.1 16.1 3.0 19.1% 94.0 5.0%
UZMA BHD OP 0.430 0.700 62.8% 259.6 Y 06/2026 14.8 15.9 6.9% 7.5% 2.9 27 0.2 8.5% 0.0 0.0%
VELESTO ENERGY BHD MP 0.315 0.320 1.6% 2,603.7 Y 12/2026 1.7 21 -18.7% 19.3% 18.3 15.3 1.1 6.0% 3.0 9.5%
WASCO BHD OP 0.840 1.45 57.1% 650.4 Y 12/2026 1.4 1.7 -37.5% 23.1% 61.5 50.0 5.0 8.5% 6.0 7.1%
YINSON HOLDINGS BHD OP 1.95 2.84 45.6% 5,698.6 N 01/2027 16.6 20.4 20.3% 22.3% 1.7 9.6 1.2 10.1% 6.0 3.1%
SECTOR AGGREGATE 127,006.3 24.9% 8.0% 221 20.5 1.6 9.1% 46.6%

Source: Kenanga Research
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Stock ESG Ratings:

e e

Earnings Sustainability & Quality * *
&l Community Investment LU ¢
oz Workers Safety & Wellbeing * * *
I'IzJ Corporate Governance * *
'{'DJ Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Low-Carbon Future * * * *
¢ Conservation & Biodiversity * * *
'-G'- Effluent/Waste Management * * *
w Water Management * * * ¥ denotes half-star
& Supply Chain Management * % * —18%ddiscount to TP
— *%* -5% discount to TP
Energy Efficiency * * * *x% TP unchanged
* * * *%** +5% premium to TP
OVERALL *kkkk +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector's Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

***Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.
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