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Malaysia Industrial Production (Apr-26)

Industrial growth accelerates on inventory build-up, but questions remain over sustainability

e Industrial Production Index (IPlI) growth jumped to . . .
8.2% YoY in April (Mar: 3.1%), beating expectations | Graph 1: Industrial Production Growth Trend
(KIBB: 3.2%; consensus: 4.5%) % YoY 1Pl Manufacturing

— MoM (-3.4%; Mar: 9.3%): Returning to negative = = = Mining Electricity
territory after a sharp March rebound. However, the 21
decline was smaller than the long run average
contraction of -8.1%, suggesting only mild weakness.

e Manufacturing index strengthened to 8.3% YoY (Mar:
5.5%), boosted by a recovery in transport equipment &
other manufacturers (10.7%; Mar: -2.9%) and continued
strength in E&E (12.8%; Mar: 12.5%)

— Export-oriented (8.5%; Mar: 6.7%): Expanded at a
faster pace, driven by a rebound in plastic products
(3.7%; Mar: -2.1%) and petroleum, chemical .
products, rubber & plastic products (4.5%; Mar: - 11 7/

2.8%). Key segments remained firm, including Apr-25 Jul-25 Oct-25 Jan-26 Apr-26
computer, electronics & optical products (14.6%; Source: Dept. of Statistics, Kenanga Research

Mar: 14.8%), and coke & refined petroleum products

(4.2%; Mar: 2.4%).

— Domestic-oriented (8.0%; Mar: 2.8%): Also accelerated, boosted by motor vehicles, trailers & semi-trailers
(13.5%; Mar: -9.8%) and food processing products (8.6%; Mar: 7.2%). Notably, construction-related manufacturing
also expanded, including other non-metallic mineral products (6.7%; Mar: 2.6%) and fabricated metal products,
except machinery and equipment (5.8%; Mar: 4.0%).

— MoM (-4.4%; Mar: 8.4%): Contracted after a 45-month high in March, but milder than long run average of -8.3%.

e Mining index rebounded strongly to a seven-month high (6.8%; Mar: -6.5%), after two consecutive months of contraction

— Driven by strong natural gas (16.6%; Mar: -3.4%) output, which partially offset continued weakness in crude
petroleum (-6.4%; Mar: -11.3%).

— MoM (-1.6%; Mar: 12.3%): Contracted, reversing March’s sharp rebound but less sharply than the long run average
of -8.6%, suggesting an improvement in mining output despite concerns over Middle East-related supply disruption.

e Electricity index expanded sharply to 10.5% (Mar: 4.8%)

— MoM (2.1%; Mar: 12.0%): However, output growth slowed sharply on a MoM basis but remained stronger than the
typical contraction seen in April and the month’s long run average decline of -3.8%.

e 2026 Manufacturing IPI forecast retained at 4.3% (2025: 4.5%) amid persistent risks

— Outlook: Year-to-date, manufacturing IPl grew 6.3% (Jan-Mar: 5.7%), indicating steady momentum. Growth
remained supported by the technology upcycle and precautionary inventory accumulation as firms stockpiled inputs
to mitigate supply risks linked to Middle East tensions. This inventory-driven support is likely to sustain activity in
2Q26, but momentum may soften in 2H26 if geopolitical tensions persist. Notably, the latest Manufacturing PMI
eased to 49.9 (Apr: 51.6) after reaching a four-year high in April. However, the reading remains close to the neutral
threshold, suggesting broadly stable manufacturing conditions rather than a sharp downturn.

— GDP Forecast: Likewise, we maintain our 2026 GDP growth forecast at 4.5% (2025: 5.2%). Growth is expected to
remain firm in 2Q26, supported by resilient domestic demand and the spillover effects from stronger manufacturing
production. However, momentum is expected to slow in 2H26 if geopolitical tensions persist, resulting in elevated
energy prices, prolonged supply disruptions, and less favourable base effects from 2H25.

| Graph 2: Manufacturing Growth Trend by Sub-Sector | Graph 3: Manufacturing PMI Trend
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| Table 1: Malaysia Industrial Production Trend (2015=100)

Weight 2023 2024 2025 Apr25  Nov-25 Dec-25 Jan-26  Feb-26  Mar26  Apr-26

IPI 100.0 % YoY 0.7 3.9 34 238 41 4.8 5.9 341 341 8.2
%YoYSA 0.7 3.9 34 3.1 4.2 5.0 6.0 341 341 8.3

% MoM -8.0 -1.1 0.2 0.6 9.2 9.3 -34

3mma 24 5.1 49 4.9 46 40 48

Manufacturing 68.3 % YoY 0.7 43 45 5.6 4.9 6.7 7.3 4.2 5.5 8.3
% MoM 6.9 0.5 0.2 0.3 -8.1 8.4 4.4

3mma 48 54 6.0 6.3 6.1 5.7 6.0

Domestic-Oriented % YoY 4.9 5.1 3.8 39 4.6 5.2 6.4 27 28 8.0

% MoM 0.3 23 1.0 24 -8.1 14 53

Export-Oriented % YoY 11 4.0 49 6.4 5.0 75 78 5.0 6.7 8.5

% MoM -10.2 -1.8 0.1 0.7 -8.1 11.9 -8.7

Mining 25.1 % YoY 0.2 0.9 0.4 -5.2 11 2.5 0.1 2.0 6.5 6.8
% MoM -13.9 3.1 -0.9 21 -14.3 123 -1.6

Electricity 6.6 % YoY 20 6.8 -0.6 -3.7 37 3.8 6.2 4.6 4.8 10.5
% MoM 3.2 -3.0 22 0.1 -8.0 12.0 2.1

Source: Dept. of Statistics, Kenanga Research, 3mma = 3-month moving average (YoY growth)
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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