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Weekly Technical Highlights — FBM KLCI
Weekly Charting - FBM KLCI
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Key Support & Resistance Levels:

Last Price . 1,683.63
Resistance . 1,695 (R1) 1,700 (R2)
Support . 1,681 (S1) 1,669 (S2)
Weekly view . Upward bias

FBM KLCI

e The FBM KLCI posted a moderate loss of 9.8 points (-0.58% WoW) to 1,683.63 last week, as escalating Middle East tensions
and rising expectations of a Fed rate hike weighed on local risk appetite. Sentiment, however, stabilised towards the week-
end, supported by renewed optimism over potential progress in U.S.-Iran relations and a rebound in global technology and
semiconductor stocks. Sector performance was broadly weak, with only Plantation (+0.9% WoW) and Transportation (+0.5%)
closing higher among the 13 sub-indices. Declines were led by Property (-8.5%), Energy (-2.6%) and Health Care (-1.9%).

e Looking ahead, the local market’s direction will likely be driven mainly by external cues during this shortened trading week.
Global sentiment will first react to the outcome of weekend U.S.—Iran negotiations. While President Trump indicated that an
interim deal to reopen the Strait of Hormuz could be signed, Iran has pushed back, with key issues reportedly still unresolved.
Market attention will also turn to Kevin Warsh’s first FOMC meeting as Fed Chair, where no policy change is expected.
However, sticky inflation and any setback in U.S.—Iran talks could complicate the Fed’s messaging and keep risk sentiment
fragile.

e Technically, the index formed a doji candlestick last week, reflecting market indecision following recent consolidation. Weekly
momentum remains soft, with stochastic easing to 32 while RSI stays moderate at 47. That said, the daily setup appears
more constructive: Stochastic has fallen into oversold territory, while RSI has rebounded from oversold levels following last
Friday’s moderate recovery, suggesting scope for a near-term technical rebound.

e In short, we expect the market to have an upward bias this week with improved technical setups. Technical upside for key
constituents, CIMB, MAYBANK and TNB appear encouraging. Key support levels are seen at 1,681 (23.6% Fibonacci
retracement) and 1,669 (200-day SMA), with resistance levels at 1,695 (13-week SMA), 1700 and 1,704 (5-week SMA).
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